





MARGH 1, 1906 


Entered at Chicago, Ill. Post Office as second-class matter September 26, 1905 


REAL ESTATE MORTGAGE BONDS. 


During the last few years real estate 
mortgage bonds split up into denominations 
of $100 each have met with quite an ex- 
tensive sale in and about Chicago, especially 
imong savings bank depositors, who were 
ittracted to them by the much larger rate 
f interest. 

However, not all these real estate mort- 
vage bonds are as sound an investment as 
those interested in their sale try to make 
them out to be. A great many of these 
real estate mortgage bonds are a lien on 
new apartment houses and residences con- 
structed in the outlying section of the city 
and said to be based on a valuation which, 
in light of past experience in real estate op- 
erations in Chicago, is very excessive. 

Property that is selling today for ninety- 
five dollars a foot in some of the new resi- 
lential districts will, as a well-known real 
estate authority claims, hardly bring fifty 
dollars a foot in a few years from now. 
Should this prove to be the case, it is not 
hard to forecast what a great shrinkage 
may oecur in the security back of these 
mortgage bonds. The value of a real es- 
tate security ought to be based on what 

can bring if it has to be sold under the 
ammer. 

As most of these mortgages are also on 
ipartment houses, it is interesting to note 
to what extent these structures are patron- 
ed by tenants. A canvass of the north- 
est side of the city, while it shows many 
ipartment houses and also a great many 
nder course of construction, also shows 
hat there does not seem to be such a great 
emand for them, as “To Rent” signs are 
» be seen on a great many. 

Chicago is essentially a city of homes, 
nlike New York where, on account of con- 
estion, people have to live mostly in apart- 
ent houses. Besides, there is ample room 
n all three sides of Chicago for expansion. 

Whdt then is to become of all those 


No. Il 


apartment houses? This is a question which 
a cautious investor may safely ask him- 
self. Those loosely and hurriedly con- 
structed buildings will deteriorate in value 
with age and the real estate under them 
drop from its abnormal prices. What will 
then happen to the real estate mortgage 
bonds issued with those apartment houses 
as security? 

There is at least one thing apparent, and 
that is that the appraisers of these build- 
ings have been very optimistic in figuring 
what their property is worth. 

We are inclined to believe that in a few 
years there will be quite a number of hold- 
ers of real estate mortgage bonds who will 
find out that they have not made a wise 
and desirable investment. 


THE BAROMETER OF PROSPERITY. 


A better barometer of the prevailing 
prosperity and enormous business expan- 
sion than the iron and steel industry is 
the earnings of the railroads. So great 
has been the activity in industry all over 
the country that many of the leading rail- 
road systems report for the first half of 
the current fiscal year an increase in gross 
earnings greater than the increase for the 
entire year ended June 30, 1905. The 
gross earnings of twenty-six leading rail- 
roads for the six months ended Decem- 
ber 31, 1905, show the amount of $4509,- 
287,267, an increase of $50,104,537. The 
gross earnings of all these roads during 
the fiscal year ended June 30, 1905, were 
$780,870,611, an increase of $32,324,045 
over the previous year. By this it can be 
seen that during the six months ended 
December 31, 1905, the increase in earn- 
ings was over 50 per cent greater than the 
total increase in the entire previous year. 
The six months from January to July will, 
owing to the immense business of the 
country and the mild weather, show even 
greater increases. 
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HINTS TO INVESTORS. 


The opinions expressed on the different 
railroads and industrial securities embraced 
in this department, “Hints to Investors,” are 
based on conditions prevailing prior to Feb- 
ruary 27, the time of going to press. 





Reaction or Relaxation. 

Notwithstanding the lower prices of most 
stocks, it may be said that the market acts 
well. The setback in prices can hardly be 
called a reaction. It is rather a natural 
relaxation in view of the tremendous efforts 
made during the last few weeks of 1905 
to sustain prices in face of the great money 
stringency. What worked for a lowering 
tendency during the last few days was the 
fact that big speculators who had accumu- 
lated thousands of shares at low prices 
thought it advisable to take profits and a 
—vacation. They have left the market to 
the professional element that lives from 
hand to mouth and tries to make a point 
or two or even a few fractions one way 
or the other. 

To this must be added the not very fa- 
vorable condition of the money market. The 
expectation that enormous funds would flow 
to New York after New Year and become 
available for speculation has not been re- 
alized. Activities in the commercial and 
industrial lines require more capital than 
ever before. Our foreign trade is enormous. 
Bond issues absorb vast sums. But 
taking the situation as a whole, it can be 
considered a sound one. The iron and steel 
industry, usually considered the barometer 
of the situation, has never been in a more 
flourishing condition than at present. Rail- 
road earnings continue to increase beyond 
expectation. 

Of the unfavorable influences, there are 
to be mentioned pending legislation against 
corporations, threatening legislative investi- 
gations and the general coal strike, which 
is possible, but not probable for the coal 
roads and coal companies have prepared for 
such an emergency and piled up enormous 
supplies. If the strike comes it will be 
one of long duration, and the strikers will 
not act wisely if they take to the warpath 
at the present juncture. 

What must create the impression that 
the present relaxation and recession will be 
followed by higher prices is the numerous 
great and important railroad and industrial 
deals which the magnates of Wall Street 
are planning and are probably trying to 
consummate before summer sets in. Then 
there is also a very large short interest ex- 
istent. This must form a great threaten- 
ing force and must finally lead to coverings 
and the inevitably higher prices. Of course, 
all this may be upset by unexpected oc- 
currences of a very unfavorable character, 
but nobody can count with such eventuali- 
ties, for they cannot be foreseen. 

When one compares the enormous ad- 
vances in stock prices since 1903, the recent 
reaction must be considered a natural one, 
and one really wonders that it has not as- 
sumed greater proportions. The following 


THE FINANCIAL WORLD. 





table, showing lowest prices of twenty-five 
active stocks in 1903 and the highest prices 
that have attained since then, will give a 
good idea of the phenomenal advances and, 
at the same time, show how strong the 
market is if the largest proportion of these 
gains can be sustained. 
Lowest Highest On 

1903 1905. Feb. 27. 

Amalgamated Copper.. 3354 118 110% 


American Locomotive... 10% 77 724% 
American Smelting ... 363, 175 160 

pe BES tee POOP Oe 54 96 89% 
Baltimore & Ohio..... 7154 116 110% 
Brooklyn Rapid Transit 29144 93 82 

BE: cdg pi atenclakicsen 22% 52 43% 
Louisville & Nashville. 95 156 146% 
Mexican Central ...... 5% 26 24%, 
National Lead ........ 101%, 86 80 

Pennsylvania ......... 110% 147 138% 
eee 371% 164 138% 
 < Sear 133% 190 180 

Southern Pacific .... 3856 72 66 

Southern Railway .... 16% 42 39% 
Texas Pacific ......... 204%, 40 34%, 
Steel Common ........ 10 45 41% 
Steel Preferred ....... 49% 113 161% 
Union Pacific ......... 65% 160 151% 
Wabash Preferred .... 27% 49 53% 
Anaconda .......... aoe 298 280 

American Woolen ..... 7% 48 441% 


If the money market should become eas- 
ier within the next few weeks and the in- 
dications that the next crop will be good 
become probable, we will see higher prices 
—always barring unforeseen events of a 
character liable to overthrow all calcula 
tions. 


RAILS. 
Baltimore & Ohio. 


The earnings in January, 1906, showed a 
net increase of over $1,000,000. The in- 
crease in net earnings since July amounted 
to over $2,000,000. Of all dividend paying 
stocks none is as attractive or comes so 
near an investment character as Baltimore 
& Ohio at the present price of 111. Com- 
pared with similar stocks, it is worth from 
ten to twenty points more, and this will 
find due market expression sooner or later. 
The increase in the gross earnings of the 
Baltimore & Ohio Railroad Co. for Jan- 
uary is about 27 per cent. The notable 
gain, however, is the $1,093,616 made in 
the net earnings, which is a record in- 
crease for any single month, being a gain 
of 80.75 per cent. Should this rate of in- 
crease be maintained throughout the year, 
it is obvious that the earnings would be 
equal to an earning capacity of something 
like 15 per cent on the common stock, as 
against 9.05 per cent in the previous fiscal 
year. 





Chesapeake & Ohio. 


The last annual statement, which is a 
splendid one, fully explains why a stock 
paying only one per cent dividends com- 
mands the price at which Chesapeake & 
Ohio sells at present. This railroad has 
doubled its gross earnings and more than 
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doubled its net earnings in the last ten 
vears. In 1896 the net earnings amounted 
to. $3,550,192, and in 1905 to $7,173,405. 
During that time the surplus has grown 
from $150,000 per year over fixed charges 
to $2,872,000. Out of this surplus only 
$627,004, or I per cent is paid on the cap- 
ital stock. Another good year and the 
company ought to be able to pay two or 
three per cent dividends. This explains 
what keeps the stock so high, 





Chicago Great Western, 

The earnings of this property, which in- 
creased over 30 per cent after deducting 
operation expenses for the six months 
ending December 31st, justifies the ex- 
pectation that it will soon reward share- 
holders for their faith in the future of the 
property. If this rate of increase is sus- 
tained during the next six months, and 
there is no reason why it should not be, 
since traffic in both classes, freight and 
passenger, is constantly on the increase, 
the company should not only earn the full 
dividend on the preferred A, but over 10 
per cent on the outstanding preferred B, 
and still have left a surplus showing at 
least I per cent on the common stock. The 
recent extensions, which are quickly get- 
ting into smooth working shape, are ex- 
pected to bring the company considerable 
additional business. As one of the low- 
priced rails, considering the important pos- 
sibilities for the shares as the business of 
this property develops, it still remains one 
1§ the most attractive as a speculation, for 
there is very little likelihood of any great 
decline in the shares and every prospect 
of a substantial advance. 





Denver & Rio Grande. 

Since July 1st the earnings of this road 
have increased $1,563,900. This is a splen- 
did showing and finds expression in the 
market price of the stock. This is also of 
ereat value to buyers of bonds of the 
Western Pacific, the extension of the 
Gould properties to the Pacific Coast. The 
Denver & Rio Grande has guaranteed the 
interest payments of the Western Pacific 
bonds from 1908 on, in case the necessity 
arise. However, this guarantee ought to 
e considered as a drawback on the price 
of the common stock. If the threatening 
coal strike should embrace all the coal 
fields of the United States, it will be fatal 
to the Denver & Rio Grande, for ‘it is well- 
known that the Colorado strike two years 
igo laid the road flat. 





Erie. 

The common and preferred stock issues, 
vhich have been acquired by men_high up 
n the administration of the road, are be- 
ginning to come slowly on the market. 
[hey were originally accumulated at con- 
stantly advancing prices with the expecta- 
tion that high prices for the Erie stocks 
vould help the financiering of the new ac- 
juisitions, the Cincinnati, Hamilton & 
Dayton and the Pere Marquette. Since 
these two roads had to be given up, the 
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holders of the Erie issues are beginning to 
unload the stock slowly on the public, and 
any good reaction in the market wiil, we 
believe, lead to a drop in Erie common to 
35, Erie second to about 60, and Erie first 
to about 75. It will probably soon dawn 
upon the holders of Erie second that the 
dividend of three per cent declared in ad- 
vance for an entire year was only a “jol- 
lier” and not intended to be repeated so 
soon. 
Iowa Central. 

Of late, this road has -begun to show 
quite encouraging increases. They amount- 
ed to nearly $300,000 since last July, all of 
which, however, has already found proper 
expression in the price of the stock. 





Mexican Central, 

In 1911 the Mexican Central will have 
to meet obligations amounting to over 
$100,000,000. In what shape it will be able 
to meet those obligations depends on the 
future development of the Mexican Re- 
public. A great deai is expected from the 
extension of the Mexican Central System 
to the Pacific Coast at Manzanilo. The 
financial condition of Mexico, the growth 
of its trade, and its agricultural develop- 
ment will undoubtedly help the Mexican 
Central a great deal; but all this is a mat- 
ter of the future. For the present we 
must take into consideration that the last 
fiscal year showed a deficit of $210,710, 
even after crediting the income account 
with $750,000 from the special subsidiary 
fund. The road, it is true, is economically 
managed, but notwithstanding its fine pros- 
pects and the strong financial condition of 
the company, we fail to see what attractive- 
ness there is in the present price of the 
stock. 





Missouri, Kansas & Texas. 

We should not be surprised once again 
to begin to hear of dividends on the pre- 
ferred stock of this road. The income ac- 
count of Missouri, Kansas & Texas for the 
six months ended with December compares 
as follows: 


1905. 1904. 
SIG oteneveMndeee en $11,336,412 $10,917,506 
Net .nrcsccscccsoes 3,491,088 3,390,196 
UN ie ction 1,304,529 1,277,322 


The surplus for the six months ended 
December 31, 1905, is equal to 10.03 per 
cent on the preferred stock. 

The statement of Missouri, Kansas & 
Texas for December is the most favorable 
for any month since the close of the last 
fiscal year. The expansion in gross earn- 
ings for the month was $222,763, as com- 
pared with a total increase of only $196,144 
for the five months preceding. Net shows 
a gain of $212,467, or 57 per cent, as com- 
pared with December, 1905, and surplus 
available for the stock increased $202,622 
The expansion in surplus is equal to 1.5 
per cent on the preferred stock. 

As a result of the gain in December, net 
earnings of the six months are larger by 
$100,893, and surplus by $27,207, as com- 
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pared with the corresponding period of the 
previous year. Continued large increases 
in earnings are looked for during the re- 
mainder of the current fiscal year, as the 
period of comparison with the extra traffic 
resulting from the St. Louis Exposition is 
now passed. Moreover, general business 
conditions in the southwest are reported 
as never better at this time of year. Man- 
ufacturing plants are said to be working 
full time and the products of many of them 
sold in advance. 





Missouri Pacific. 

Another good month and this road will 
overcome the losses of last year and will 
again show handsome increases in its earn- 
ings. At the present low price this stock 
is one of those dividend payers on which 
speculators can make a great deal with- 
out taking too great chances of loss. 


Rock Island. 

The great strength which Rock Island 
common and preferred have shown during 
unfavorable markets indicates coming bet- 
ter prices for this issue. The conservative 
financial policy now prevailing in the 
councils of the company and the hand- 
somely increasing earnings mean finally 
higher prices. Both Rock Island issues 
ought to be good for a few points advance 
in a bullish market. 








St. Louis & Southwestern. 

During the seven months since July rst, 
1905, the gross earnings of this road have 
not shown any increase over the gross 
earnings for the same period of the pre- 
ceding year. This shows that for the pres- 
ent there is hardly any reason for the 
present price of the stock issues, and it 
will take months of increased earnings to 
justify even the prevailing prices. Both 
stock issues are too high. 





Southern Railway. 

During the last few weeks the demand 
for common stock of this road has been 
quite large. The temporary reactions in 
the market have also affected the stock, 
but at every recession it found eager buy- 
ers. We do not believe that the price of 
this stock approximately expresses the 
enormous extension of trade and industry 
in the South. How the South is growing 
industrially can be seen by the fact that 
twenty-five years ago it produced hardly 
400,000 tons of pig iron a year, while the 
output for last year amounted to over 
3,500,000 tons, or nearly as much as the 
entire United States was making twenty- 
five years ago. Ten years ago the South- 
ern Railway operated 4,139 miles, with 
gross earnings of $17,000,000, and net earn- 
ings of $5,000,000. It now operates 7,200 
miles of road, has gross earnings of nearly 
$50,000,000 and net earnings of $12,000,000. 
In the last ten years the tonnage of the 
road has increased from 7,000,000 to 21,- 
000,000 tons. We look forward to a sub- 
stantial increase in the price of the South- 
ern Railway stock, if conditions do not re- 





tard the resumption of the bull movement 
What ought to help the common stock a 
great deal is the intended financiering of 
$200,000,000 worth of bonds, which, how 
ever, will take place gradually. The under 
writers of these bonds will have to furnish 
a good market for the stock at increased 
prices in order to create a good demand 
for the bonds. 





Union Pacific. 

The next great bull movement will 
probably start with Union Pacific. Today 
the stock is the cheapest of all high-priced 
rails. The constantly increasing earnings 
make the 6 per cent dividend, as far as 
can be judged at present, a permanent one 
until conditions justify an advance in the 
dividend to 7 per cent. It is probable 
that a melon-cutting is near at hand and 
will consist in the distribution of the enor- 
mous equities which the Union Pacific 
holds in the Northern Pacific and Great 
Northern. This distribution, it is claimed 
and also generally believed, will be in the 
form of a scrip dividend equal to $35 per 
share. Nearly all commission houses are 
bullish on Union Pacific and predict a 
price of 170. Union Pacific may turn out 
to be worth just as much as Northern Pa- 
cific, which sells above 220. No other rail- 
road’s stock offers such possibilities as 
Union Pacific does. 


Wabash. 

The weekly earning statements of the 
Wabash system begin to show handsome 
gains, and it can be a question of only a 
few months when the new administration 
will be able to show the great earning 
capability of the road. Both Wabash is- 
sues form a good speculation. 


INDUSTRIALS. 








American Woolen Co. 

The recent efforts to lift the stock of 
this company over 46 have been of no 
avail, although, in view of the approaching 
annual meeting in March rumors of the 
payment of a dividend have been circulated. 
At present the company may do well in 
selling its spring and summer goods, but 
when it comes to the next fall business, 
they will find the trade overstocked with 
winter goods left over from last season. 
It will be phenomenal if the mild weather 
of the present winter does not interfere ex- 
tensively with the business of the company. 
It has interfered greatly with the cloth- 
ing trade, on which the American Woolen 
Co. has to depend for the sale of its out- 
put. In view of this, we can not see how 
the company can even think of paying one 
per cent on the common stock under pres 
ent conditions. dimaiaaeais 

Central Leather. 

Those most interested in the affairs of 
the Central Leather Company anticipate 
that the forthcoming annual report will 
make a very good showing. Some go even 
so far as to say that the past year’s busi- 
ness will be shown to have been the best 
in the company’s history since 1895, when 












tne net earnings amounted to $9,000,000. 
However, the price of leather last year was 
high, but, to a great extent, this was over- 
come by the good prices obtained by the 
company. Unless the annual report fully 
confirms anticipation, the bullish feeling 
about Central Leather will be very much 
lampened. 





Consolidated Gas Co. 

This stock has experienced quite a sen- 
sational drop from 175 to 158. The State 
Gas Commission of New York has ordered 
an eighty cent gas rate for three years 
from May ist. The commissioner justi- 
fies this order by the fact that it cost the 
company only 60.75 centg to produce and 
distribute one thousand cubic feet of gas. 
We should not be surprised to see the stock 
drop under 150. 





Corn Products. 

Now that the Corn Products Co. has 
been entirely reorganized and the keen 
profit cutting competition eliminated, the 
prospects for the shareholders have con- 
siderably brightened. The new company 
embraces the business of all the former 
strong rivals, and, moreover, the majority 
of the directors are New York Glucose men 
who are known to represent the Standard 
Oil interests in the enterprise. The new 
Corn Products Refining Co. starts with a 
capital of $80,000,000, and of this $30,000,- 
000 is preferred with a fixed dividend rate 
of seven per cent. While this capital is 
extremely large and also considerably 
watered, the company, now that it has a 
smooth path before it, ought to make a 
very much better showing. At least, the 
new management ought not to experience 
very much difficulty in earning the divi- 
dends on the preferred shares. 





International Paper Co. 

It seems that the pool that took it upon 
itself to lift the stock of the International 
Paper Co., according to current tips, to 30, 
has given up the job. Conditions have been 
too strongly against such an undertaking. 
The news print market is in a depressed 
condition. Today, the company has to put 
out 600 tons per day more than a year 
ago in order to earn the same amount it 
did during the previous year. Since its 
organization, the company has made no 
charges to the depreciation account, claim- 
ing that the increase in the value of its 
timber land holdings is so great ‘as to off- 
set even a substantial charge to deprecia- 
tion. Those who look forward to an early 
merease in the price of the common stock 
to 25 will probably be sadly disappointed. 

People’s Gas Light & Coke Co. 

The reaction in the price of this stock 
was only in sympathy with the downward 
novement in the price of Consolidated Gas 
n New York. There is nothing in the con- 
lition of the People’s Gas to warrant a 
further drop in the price of the stock. The 
ras price in Chicago has been settled at 85, 
ind there is nothing in that settlement 
that can make a further reduction possible. 
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The company may not like the eighty-five 
cent rate, but it will find that it will 
finally redound to the company’s benefit, 
for, in a city like Chicago, lower gas prices 
means increased consumption. As a five 
per cent stock, People’s Gas ought to com- 
mand par and ought to see the six per cent 
dividend restored within one year. 





Pittsburg Coal. 

The annual report for 1905 will not be 
pleasing to stockholders, most of whom 
were induced to buy the stock at consider- 
ably higher prices by exaggerated prom- 
ises. With the same amount of produc- 
tion—14,500,000 tons—the Pittsburg Coal 
Company’s earnings last year show a loss 
of 25 per cent in gross and 50 per cent in 
net. This is the result of the active com- 
petition in the bituminous mining and 
early in the year the company was com- 
pelled to pass its preferred dividend. Its 
financial troubles have been an added 
weight. Some two years ago it acquired 
the stock of a number of operating com- 
panies and has always been in need of 
working capital. ‘lhe earnings were just 
equal to the one dividend declared com- 
pared with 7 per cent on the preferred the 
previous year and 7 on the preferred and 
14 per cent on the common two years ago. 
The statement: 


1905. 1904. Decrease. 
Mining prof- 
DR castes $3,255,358 $4,261,511 $1,006,153 
Deduct— 
Depletion al- 
lowance . 593,075 603,940 10,865 
Depreciation 


allowance. 830,271 79,889 *750,382 





Total de- 

ductions. .$1,423,346 $ 683,829 $*739,517 
Net earnings 1,832,012 3,577,682 1,745,670 
Int. ist-mort. 

bonds ... 1,207,087 1,250,000 42,913 

Balance .$ 624,925 $2,327,682 $1,702,757 
Pfd. divi- 

dend .... 544,185 2,176,741 1,833,468 

Surplus .$ 79,740 $ 150,941 $ *130,711 

*Increase. 

It is hardly expected that this year will 
turn out better. The company has con- 
tracted with the Republic Iron & Steel Co. 
for large quantities of coal at very low 
prices. The common stock will probably 
go lower, under 10, and the preferred under 
50. 














Pressed Steel Car. Co. 

The annual report covering the fiscal year 
ending December 31, 1905, shows a profit 
of hardly 144 per cent on the $12,500,000 
common stock. The net earnings in 1905 
amounted to $1,106,901, against a deficit 
of $707,111 at the end of 1904. This shows 
the enormous recuperative power of our 
industrial life; but, with all this, it can 
hardly be understood how Pressed Steel 
Car can command the present price. Even 
with one or two more good years, gross 
earnings of 4 per cent on the common can 











hardly be expected, and even if they should 
be made, the company has to provide for 
more ample depreciation and more working 
capital. But in view of the enormous ac- 
tivities in the line of business of the com- 
pany during the last two years, we believe 
that the present year will show quite a 
relaxation. 





Sugar. 

This stock continues heavy and will prob- 
ably see no higher prices for some time 
to come. Market conditions and competi- 
tion may bring about lower prices for the 
stock, 





Tennessee Coal & Iron. 

That either this company’s shares are 
cornered, or have been purchased for the 
purpose of reselling control to the U. S. 
Steel Co., is more than confirmed by the 
disappointing annual report recently issued. 
According to this report, the net earnings 
are only $460,351 in excess of the year 
before, which far from bears out the many 
rumors preceding it as to the extraordinary 
earnings of the past year. The surplus also 
shows an increase by $80,000 less charges 
for the year for depreciation. After de- 
ducting for dividends for the common and 
preferred shares, there remains only $106,- 
382 to add to the previous surplus. How- 
ever, the common shares, which pay only 
4 per cent, still are around 156, an extrava- 
gant price and this is only explainable, 
as we have stated before, by some plan 
still to be announced and which the Gates- 
Schley interests, who have bought the con- 
trol, have in mind. 





United States Steel. 

It is claimed that this year’s first quar- 
ter will show net earnings as large as 
those of the second and third quarters of 
1902, when they amounted to $37,662,058 
and $36,945,489 respectively. The January 
earnings are said to have amounted to over 
$12,000,000, and a similar amount may 
have been earned during February, while a 
larger amount is expected for March. The 
orders booked are still more than 8,000,000 
tons, and no falling off is expected. Con- 
ditions are favorable td a continuous, im- 
mense business during 1906, provided no 
coal strike takes place. In that case, of 
course, all expectations may be upset. At 
present, the Steel Trust is even refusing 
orders for certain products on account of 
the congested conditions of its works. The 
building operations in large cities during 
the next eight months will require enor- 
mous quantities of structural steel, which 
will only increase the output of the Steel 
Trust. It seems that Steel common will 
pay a dividend this coming fall, provided 
there is no coal strike, and the general be- 
lief is that there will be none. Insiders, 
who are well posted on the doings of the 
Steel Trust, have accumulated enormous 
quantities of Steel common and claim that 
they expect two per cent in July. The 
common -stock has developed such strength 
as to make it a desirable speculation for 
a good advance. 
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A VICIOUS MERGER. 


One of the most vicious mergers for the 
purpose of creating new stock, back of 
which there is nothing but the expectation 
that the growth of New York may some 
day make that new stock worth what it is 
to be sold for now, is the union of the 
New York City (Manhattan and Bronx) 
Street railway and rapid transit systems. 
It is said that the Interborough-Metropol- 
itan Co., by which name the united systems 
will be known, contains at least $75,000,- 
ooo water. It is a surprise that no greater 
opposition to this merger has made itself 
felt, although the entire independent press 
of New York City has fully enlightened 
the public about the viciousness of the en- 
tire scheme. Even the very conservative 
Engineering News declares the merger, 
which has been capitalized with $205,000,- 
000, a robbery. 

That staid publication says: 

“The various companies which it is pro- 
posed to control and operate in combina- 
tion, have themselves been formed through 
such a complicated labyrinth of leases, 
consolidations, reorganizations and all the 
other devices of up-to-date high finance 
that the puzzle as to what the different 
stockholders really own is in some cases 
too much for even an expert accountant 
to unravel. This proposed consolidation 
has received the unanimous condemnation 
of the press of New York City as sub- 
versive of both the rights of the public 
and of a large part of the stockholders, 
and contrary to sound public policy. We 
have called attention to it here because it 
illustrates what we hold to be the chief 
evil of the present day in connection with 
the control of enterprise by vast corpora- 
tions. That evil is in brief the use of 
corporations—and particularly municipal 
franchise corporations—to roll up wealth 
for those who control them by a process 
which, although it may be within the letter 
of the law, is in its aim and result fraudu- 
lent. What honest or legitimate object, 
let us ask, was ever served by the series 
of transformations by which the Metro- 
politan Street Railway Company was 
leased to the New York City Railway 
Company, this in turn to the Metropolitan 
Securities Company, and now this in turn 
to the proposed new holding company? 
Did the interests of the stockholders re- 
quire these various feats of financial leger- 
demain on the part of those in control of 
the corporation, or was the impelling mo- 
tive the glittering opportunity to get rich 
quickly which such periods of cataclysm 
in corporation affairs always affords to 
those who are on the inside? 

“The greatest influence today working 
for municipal ownership of public utilities 
is the fact that our great street railway 
and lighting plants are controlled not on 
a business basis, but on a basis of specula- 
tive gambling. The get-rich-quick idea is 
everywhere prevalent. There is no longer 
any attraction to our high financiers in 
building up a business, making legitimate 
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profits, giving good public service and cre- 
ating works of permanence. Instead, the 
permanent welfare of the property and of 
its business is a trifling matter. The 
directors are chiefly concerned in effecting 
some deal or lease or consolidation by 
which the market prices of stocks and 
bonds will suddenly rise or fall. Working 
in co-operation with the bankers and law- 
yers whose business it is to carry out 
these consolidations and reorganizations, 
money can be made so rapidly that only 
an old fogy will go on year after year in 
the prosaic business of earning and paying 
dividends to stockholders. The modern 
plan is to pay just enough to the stock- 
holders to induce them to bite the second 
time, and eventually so to tangle the cor- 
poration’s affairs that the stockholder can- 
not tell what his shares represent, 





NO CHEAP MONEY IN SIGHT. 


If speculation depends on cheap money 
before the coming summer in order to 
start a new, brisk bull movement, and it 
takes lots of money to buy and carry 
stocks, it will probably be disappointed. 
There will be no cheap money so soon for 
the following reason: 

1. The enormous activities in commerce 
and industry require more capital at pres- 
ent than ever before. The wealth they 
create will not make itself felt in Wall 
Street for months to come. 

2. It takes more money to carry stocks 
now than it did a year ago, for most 
stocks have advanced considerably. 

3. The enormous bond issues will tie 
up very large sums. 

4. The great insurance companies, 
whose funds were formerly at the disposal 
of Wall Street magnates and manipulators, 
have now ceased to supply funds of Wall 
Street. 

5. This spring will witness enormous 
activities in the building trades in New 
York, Chicago and all other big cities, and 
this will require millions. 

6. Building operations in hundreds of 
small cities will have to be financiered by 
the local banks. They will not be able to 
send a good share of their money to New 
York banks. 





AREN’T WE PROSPEROUS? 


Before his recent departure to Europe, 
Mr. J. P. Morgan was asked by a reporter 
for a few remarks on the situation, and his 
reply, according to the Wall Street Jour- 
nal, was: “Hm—aren’t we prosperous.” 

“We,” of course, are very prosperous. 
Notwithstanding the fact that he, as is 
reported, lost ten million dollars on the 
Pere Marquette and Cincinnati, Hamilton 
& Dayton deal, Mr. Morgan has added a 
few million dollars to his immense wealth 
during the last year and has prospered. 
Will those who have bought Erie Common 
over 50 and Erie Second Preferred at 75 
also prosper? If “We are prosperous,” it 
means only Mr. Morgan and mighty few 
others. 


THE CHICAGO SECURITY MARKET. 
The Chicago Stock Exchange has admit- 
ted nearly all copper stocks dealt in on the 
Boston Stock Exchange to be carried on 
the list of “unlisted securities.” This will 
widen the scope of the Chicago Exchange. 
Investors and speculators in Chicago and 
the territory in the vicinity of Chicago 
have for months bought and sold large 
quantities of copper stock and will, un- 
doubtedly avail themselves now of the op- 
portunity to trade through members of 
the Chicago Stock Exchange. 
Chicago Banks. 

Outsiders contribute too much and, in fact, 
totally undeserved importance to the recent 
collapse of the “Bank of America” and the 
run on the Jackson Trust & Savings Bank, 
two new banks with comparatively small 
capital. The trouble with the Jackson 
Trust was that it was caught by the 
Creelman lumber promotions, which have 
always been considered of very doubtful 
character. Whatever Creelman paper the 
Jackson Trust may have had has been 
removed by the directors, who have put 
their own money up for it, but the share- 
holders will finally have to face the loss. 
The bank, itself, has secured a new lease 
of life, and it is to be hoped that the 
lesson it has received will be a beneficial 
one. The Bank of America, however, was 
a veritable wild-cat promotion in the bank- 
ing line. It was started with hardly any 
capital and for the purpose of looting the 
public, in which aim it was a decided 
success. But all this does not affect the 
banking situation in Chicago, as all older 
Chicago banks are in a strong position, 
and what is more important, they are con- 
servatively managed and not as “easy” 
as the banks which were caught by the 
Creelman lumber promotions. 


Chicago Union Traction, 

Local speculators do not share the sud- 
den enthusiasm which has sprung up in 
New York in favor of the stocks of the 
Chicago Union Traction Co., an enthusiasm, 
back of which, it is said, is the belief that 
the United States Supreme Court will soon 
decide in favor of the ninety-nine year 
franchise. This expectation sent the com- 
men stock up to 13% and the preferred to 
47. Even a favorable decision of the Su- 
preme Court will not disperse the clouds 
that hang over the future, although it may 
strengthen the position of the company in 
its negotiations with the city, for the de- 
cision will not affect the entire system, 
but only a part of it. The city will have 
the final word in the matter, and it can 
hardly be expected that the present city 
administration, which is wedded to the 
municipal ownership idea, will turn out 
tractable. In the meantime, the property 
is running down more and more. Those 
who buy the stock at the present price 
will, we believe, regret it. 


Diamond Match. 
In our last issue we indicated the com- 
ing reaction in the price of this stock. 























The last annual report was a very dis- 
couraging one and made the impression 
that the present dividends can hardly be 
of any duration. Since then the stock has 
gone down from 147 to 134, and the prob- 
abilities are that it will drop under 130, 
if not lower. The new stock issue of one 
million dollars will not meet with enthusi- 
astic buyers. The Diamond Match Co. has 
failed to provide not only for depreciation, 
but also for other emergencies, such as 
fighting competition. Now it is confronted 
with the fiercest trade war in its history. 
Twenty-five independent match companies 
have just entered on the warpath and will, 
undoubtedly, get away with a good share 
of the Diamond Match Co.’s business. 





Illinois Brick. 

Of late this stock has acted as stocks 
usually do when all good news is out—it 
reacted a little, but the lower price ought 
to be an inducement for speculators to take 
it up. We are approaching a very lively 
building season, and the current year ought 
to turn out one of the best in the history 
of the company. The stock is worth con- 
siderably more than the price it commands 
at present. 





Kansas City Light. 
The interest in this stock has relaxed 
considerably, and it will take good news 
and smart manipulation to enliven it again. 





Metropolitan Elevated. 

The condition of the company is improv- 
ing, but it will take some time until bet- 
ter prices can be expected for its stock 
issues. 





National Biscuit. 

Local interest in this stock is small. It 
has nearly all been shifted to New York, 
where the company has established its 
headquarters. Locally, the impression pre- 
vails that the recent increase in the divi- 
dend on the common stock was only for 
speculative purposes, to enable insiders, 
who had to support the stock when it 
dropped to nearly 50, to get rid of their 
burden. The competition is growing, and 
we should not be surprised to find that 
it will make enormous inroads into the 
National Biscuit Co.’s business this year. 





Ogden Gas Bonds. 

In our last issue we called investors’ 
attention to the desirability of these bonds 
from a conservative standpoint. At that 
time, the price of these bonds was around 
95. Sinee then the bonds have advanced 
to 100 and meet with a good demand even 
at par. ———. 
Swift & Co. 

This stock has started on its upward 
march and has been able to maintain the 
better price under general conditions which 
rather made for a reaction. After all, the 
stock is the cheapest and safest industrial 
stock on the market, on account of its in- 
trinsie value, the good dividend it pays, 
and the enormously growing business of 
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the company. We should not be surprised 
to see the recent prediction of the Wall 
Street Journal, that the stock will advance 
to 150, become a fact in the near future. 





United Boxboard. 

The recently published annual report has 
revealed a condition that makes it ques- 
tionable whether the preferred stock is 
worth even $10. Unless a decided improve- 
ment in the company’s affairs takes place, 
it will require drastic measures to save 
the life of the concern. 





Western Stone. 

Somebody seems to be trying to manipu- 
late this stock and, for this purpose, is 
circulating quite good news. One of these 
was the story that the company is about 
to sell its dock property at Archer avenue 
for $250,000, as it can afford to get along 
without it. It paid $90,000 for that prop- 
erty. Another story had it that the com- 
pany was about to consolidate with three 
other concerns. All of this stiffened the 
price of the stock. We consider the pres- 
ent price high enough. It offers hardly 
any favorable speculative features. 





AMUSEMENT ENTERPRISES. 





Either a Big Success or a Disastrous 
Failure. 





We hear that the efforts now being made 
in New York City to interest investors 
in new amusement attractions at Coney 
Island have proved unusually fruitful in 
results. Such enterprises, somehow or 
other, attract older people as much as the 
participation in a real show appeals to 
young boys or girls. 

Investors, though, are making a serious 
mistake, when they accept the statements 
made in their behalf, that such invest- 
ments are safe and bound to bring enor- 
mous profits. Such statements are either 
extravagant or born of a desire to profit 
at the public’s expense. 

Amusement enterprises depend upon pub- 
lic favor, and any old show man will con- 
firm the statement that it is difficult to 
tell in advance whether a show is going 
to “take” or not. Much oftener, when it 
seems that a show ought to make a big 
hit, it turns out disastrously, people refus- 
ing to patronize the box office in large 
envugh numbers even to pay expenses. 

‘lo this extent will those who are now 
putting their money into the new amuse- 
went enterprises advertised to be features 
of Coney Island this season have to take 
chances. If these enterprises are failures, 
all their money is lost, for what remains 
in assets can’t be sold for more than a 
song. 

As a pure gamble such shares may look 
attractive, but they are not a class of 
security that can be recommended as safe 
to those who can not afford to lose their 
money. Besides, for the chances an in- 
vestor has to take, the price asked for the 
shares is out of reason. 














THE COMING COPPER COMBINE. 

The impression will not down that 
the conclusion of peace between the Amal- 
gamated Copper Co. and Heinze was only 
the first step toward the formation of a 
gigantic copper trust to control the copper 
market of the world, and incidentally to 
unload new securities on the public as soon 
as its mind is properly prepared for it by 
all kinds of news favorable to the execu- 
tion of the plan which, if successful, will 
throw new millions into the laps of the 
men back of the great scheme. 

Newspapers near to the Standard Oit 
people and subservient to the furtherance 
of their plans proclaim that the world has 
so far learned hardly one-fourth of the 
news regarding the good things that are 
coming. The public is fed with all kinds 
of cheering news about the copper situa- 
tion, the outlook, and the men who will 
come to the front in the new era of cop- 
per, and when the right physcological mo- 
ment arrives, the plan will be divulged. 

The newspapers: that are preparing the 
public mind keep on explaining what the 
peace among the heretofore conflicting in- 
terests in the Butte camp means: Enor- 
mous savings for all parties in litigation 
costs, which amounted -to millions, the 
opening and operation of valuable prop- 
erties which were tied up by litigation, etc. 

It is told that Mr. Thomas F. Cole, the 
new copper king, who is hardly forty years 
old, will bring new blood and new methods 
into the field; that henceforth “the true 
sentiment of the new financial age will be 
recognized and put into force—namely, the 
making of big profits from the _develop- 
ment and growth of the future; that there 
will be no promoter’s stock, watered for 
public consumption, and that all the in- 
terests will come together in a new propo- 
sition, entirely upon a cash basis, and their 
brains will follow their investment in the 
development of the greatest copper camp 
the world has ever seen.” : 

Following this sermon on the virtues 
which the copper kings are going to ex- 
hibit, came the information that the Amal- 
gamated Copper Co. will ere long restore 
the 8 per cent dividend, which it had for- 
merly paid when the stock was to be un- 
loaded. 

Here is what the organ of the copper 
interest has to say about the coming mil- 
lenium in the Montana copper field: 

“Heretofore the copper industry has 
been subject to demoralization from time 
to time owing to unsound practices of the 
large producers. Prices were allowed to 
get up to an unreasonable or rather arti- 
ficial level, and then, when a slight lull in 
the demand set in, allowed to drop to 
ruinous figures. Producers as well as con- 
sumers suffered. 

“Tt is now the object of Mr. Rogers so 
to regulate conditions that prices will be 
satisfactory to consumers and producers 
alike at all times. 

“It is Mr. Rogers’ object to restore the 
Amalgamated dividend to an 8 per cent 
basis, and with earnings as large as they 
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are at present, and brighter prospects re- 
sulting from the copper agreement, an in- 
crease to this level would be justified. 

“The settlement of the copper war will 
result in a saving of hundreds of .thou- 
sands of dollars a year in litigation, regu- 
late the industry and make an increase in 
earnings certain, increase production and 
give the Amalgamated a firmer grasp on 
the world’s output of copper.” 

In all these expectorations can be seen 
the outlines of the gigantic plan aiming at 
the formation of a copper monopoly. Will 
the public stand it? A leading trade paper, 
in commenting upon this intended copper 
combine, says: 

“Already the anthracite fields of Penn- 
sylvania are in the practical control of a 
small number of railroad and mining cor- 
porations, which work together for their 
own profit. In the bituminous coal fields, 
which are more extensive and less liable 
to exhaustion, the production is gradually 
falling into the hands of fewer and larger 
companies, making combinations for 
monopoly more and more practicable. The 
United States Steel Corporation and its 
constituent companies have control over 
the bulk of the richest iron deposits of the 
Northwest, and it is constantly seeking to 
extend its domination over rivals by new 
acquisitions or alliances and narrowing the 
range of competition. It will be easier to 
monopolize copper than either coal or iron, 
because the known deposits are more re- 
stricted in area, with the exception of that 
of anthracite. Apart from the tillable soil, 
the greatest source of our national wealth 
is in the mineral deposits of the country. 
If these natural resources shall be so far 
monopolized that a few corporations, pos- 
sibly working under a common control, 
can regulate production and prices, the in- 
evitable result will be the concentration of 
vast wealth and power in a few hands, 
where it will be in danger of dominating 
even the government of the nation. The 
government stands for the people and the 
protection of the general welfare, and it 
may become a question whether it is to be 
under the sway of the people or that of 
great corporations which have fastened 
their clutches upon some of the prime re- 
sources of the country. The tendency of 
which we speak, which some of the ablest 
men of the country are promoting for their 
own aggrandizement, begets the antag- 
onistic tendency of socialism and_ state 
ownership.” 





CHICAGO A COPPER STOCK MARKET. 


Have those who were instrumental in 


‘making all Boston copper stocks an appen- 


dix to the Chicago Stock Exchange acted 
thus from their own initiative, and with 
the purpose of widening the scope of our 
local exchange, or were there eastern cop- 
per interests back of the move—interests 
that find the New England speculators 
loaded up with high-priced copper stocks 
and considered a western outlet advisable 
and necessary? 
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COPPER STOCKS. 


Bingham. 


The New York curb recently seized 
Bingham shares and rushed them up with a 
rapidity that has caused cautious Boston 
to hold its breath. In two weeks the price 
has jumped from 35 to 50. Since then, it 
has dropped back to 44. It is said that it 
was all bold manipulation that brought 
about the rise. 


British Columbia. 

The past year’s operations of this com- 
pany have been very satisfactory. The 
company does not pay any dividends, pre- 
ferring to employ the profits for extensive 
developments which it now has on foot 
and by which it expects to treble the out- 
put. The development work has disclosed 
large bodies of higher grade ore, which will 
be treated just as soon as the new smelter 
is completed. The new smelter will be able 
to treat 50,000 tons per month against the 
present production of 18,000 tons and will 
be the largest and most modern in British 
Columbia. The company has also been able 
to increase its surplus account $102,907 this 
year. The present price of British Colum- 
bia shares on the New York Curb, almost 
double the par value, reflects the confidence 
share holders have in the future of the 
property as a dividend earner. The shares 
might have worked higher, but the new 
treasury stock sold in the open market by 
the company amounting to 37,500 shares 
acted as a bar to any upward trend. 


Daly West. 

The recently issued annual report of the 
Daly West Mining Co., for 1905 fully ex- 
plains the dropping of the stock to 15. 
The production during the last three years 
was as follows: 

1905. 1904, 1903. 
Copper, Ibs. 1,225,731 2,023,000 .3,160,824 
Lead, Ibs...16,772,978 25,651,445 34,742,791 
Zine, lbs. .. 9,026,517 
Gold, oz.... 1,397 2,376 
Silver, oz... 1,798,626 3,064,224 4,382,222 

Total receipts for the year were $1,521- 
283; disbursements including dividends, 
which amounted to $432,000, were $1,109,- 
401. Disbursements in 1904 were $1,996,- 
991, including $1,044,000 in dividends. Cash 
on hand Dee. 31, 1905, was $424,084, as 
compared with $284,148 on Dec. 31, 1904, 
and $454,996 on the same date in 1903. 

The production amounted to 34,967 tons, 
which sold for $1,234,458, compared with 
a production of 58,259 tons sold for $1,804,- 
607 in 1904. It seems that the mine busi- 
ness is gradually becoming exhausted. 


East Butte. 

The price of this stock has gradually gone 
down to 8% and will probably experience 
a further decline. The price of 131% was 
an artificial one, and the stock, now in 
the hands of the people, is beginning to 
seek its natural level. 


Granby. 

The January production amounted to 1,- 
950,000 Ibs. and the profit to $175,000.00, 
while the dividend requirements amount to 
$67,500.00 per month. Granby is a grow- 
ing property of great possibilities. 


Greene Consolidated Copper. 

These shares hold strong on the New 
York Curb around 27. ‘Throughout the 
liquidating period these shares dropped less 
than most of the copper, notwithstanding 
that, on account of the increase in capital, 
the market will have to absorb additional 
stock. We are likewise informed by Col. 
W. C. Greene that it was due to a techni- 
eality that the shares were dropped from 
the Boston Stock Exchange, but applica- 
tion has been made to reinstate them in 
this market, though it takes thirty days 
under the rules of the Exchange for it to 
take favorable action. When these shares 
are again listed, in accordance with the 
rules of the Boston Exchange, they will 
also be traded in on the Chicago Exchange, 
which has decided to list all copper shares 
dealt in on the Boston Stock Exchange 
among unlisted securities. As these shares 
are quite popular among western investors, 
there ought to be considerable trading in 
them on the local exchange. At the pres- 
ent price, Greene consolidated copper nets 
investors over 9 per cent per annum. 


Nevada Consolidated. 


This stock has been put up to nearly 15, 
which is three times its par value. This 
is one of the numerous properties in which 
the Guggenheimers are said to be interest- 
ed, and they know how to mark up prices. 


North Butte. 

The first dividend of this property, which 
is not yet a year old, was 50 cents; then 
came a dividend of 75 cents and now one 
of $1.25. This is the quarterly dividend 
record of the mine so far. Will the last 
dividend become a regular one, or will the 
next dividend be even better? There are 
people who believe that the last dividend 
seems rather high and was one especially 
for market purposes—to help the contem- 
plated combine in which Mr. Cole, who is 
the moving spirit of North Butte, is going 
to be the leader. North Butte, one of these 
days, may see a sudden drop from 85 to 60. 


United Copper. 

This is one of the most flagrantly ma- 
nipulated copper stocks. Its present price 
is only kept from dropping by frantic ef- 
forts of Heintze brokers. It is not worth 
40, but is quoted around 70. 





—The Fall River mills paid in 1905 only 
$688,000 in dividends on a capital of $22,- 
875,000. This is really a poor showing. 

—Congress will find it difficult to pro- 
vide an elastic currency that will meet the 
demands of Wall Street’s elastic con- 
science. 
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THE COPPER METAL MARKET. 


Although the papers that are booming 
copper and copper stocks are continually 
claiming that the market for copper shows 
increasing strength, there is not doubt that 
the copper metal market is positively flat 
and price quotations are only nominal. 
We are going to have an enormous copper 
production this year, and we should not be 
surprised to see the price of the metal 
drop to 17 to 16. Late in 1905 consumers 
got frightened and bid prices up on them- 
selves, buying ahead, even to June, in in- 
stances. They bought so much that there 
has been no occasion to renew purchases. 
They are waiting for further developments 
and believe that we are entering an era of 
over-production. The recent high price 
of the metal has led to the resumption of 
operating of copper mines which it was 
not remunerative to operate when copper 
sold at 15. The opening of the Montana 
mines in litigation will add enormously to 
the output. This year we will produce at 
least 1,200,000,000 pounds of copper, or 
100,000,000 pounds a month. This is more 
than sufficient for the demand of a year or 
two. ‘There is no reason to expect a con- 
tinuation of high copper prices, and this 
explains why efforts are being made to 
band together for the purpose of creating 
an artificial price. 





TO PROTECT DEPOSITORS. 


National Banks Interested in Congressman 
Bates’ Bill. 


Congressman Bates has introduced in the 
House a bill designed to create a “deposit 
insurance fund” for the protection of na- 
tional bank depositors. This is striking 
out in a new direction, and, as a plan like 
this is feasible, the bill is attracting con- 
siderable attention. 

Provisions are made to have each na- 
tional bank pay into this fund every year 
a fixed sum based on its capital, but the 
fund is not to exceed $6,000,000. From 
this fund the comptroller of currency 1s 
to pay depositors the difference between 
what the receiver of a failed bank has re- 
alized from the sale of the assets and 
what they have had on deposit. 

No mention is made as to whether pay- 
ments ovt of this insurance fund are to 
follow an assessment on the stockholders, 
who, according to the national bank law, 
are liable for again as much as their hold- 
ings, or is intended to relieve them of this 
liability. 

However, an insurance deposit fund 
would prove a great benefit, especially in 
inspiring confidence among the more 
ignorant classes. Instead of hoarding their 
money, they would deposit it in the banks 
on account of implicit confidence in gov- 
ernment protection, thus putting a larger 
volume of money in circulation. 


—The judge who went into the banking 


business in Chicago by this time must wish 
he had remained on the bench. 


U. S. STEEL TENNESSEE COAL & IRON. 

A New York paper in speaking about the 
prospective purchase of the Great North- 
ern ore lands by the United States Steel 
Corporation says: “It is believed in some 
quarters having excellent information that 
the United States Steel Corporation has an 
indirect interest in the Tennessee Coal & 
Iron, and that the Great Northern proper- 
ties deal will be followed by negotiations 
for the acquiring of the Tennessee Coal & 
Iron property.” 

At the time, a few months ago, when the 
Tennessee Iron & Coal shares moved up 
the scale so rapidly, our readers will re- 
member that it was the Financial World’s 
belief that the interests who were willing 
to pay an average of $160 a share for a 
four per cent stock were not buying the 
shares as an investment, but either had in 
mind a later sale of the property to the 
Steel Corporation or the latter was buying 
a dominating influence in the former 
through other persons. 

The open hearth process of making steel 
has been responsible for the giant strides 
which the southern steel-making industries 
have made, and the continued growth in 
output of southern product must in time 
become an important competitive factor 
with which the larger and older corpora- 
tion will have to reckon seriously. 

So, it is but a natural sequence that the 
Steel Corporation acquire control of the 
principal southern competitors, for it will 
not only eliminate competition but, like- 
wise, put it in a position where it will be 
able to control most of the steel business in 
the South. 

And it also should not be overlooked that 
it is throughout the South that the great- 
est expansion in business and in industrial 
development will take place during the 
next ten years. No better indication of 
what progress the South has made and 
what far-reaching expansion is still before 
it can be found than the growth of busi- 
ness recorded by the annual report of all 
the leading southern trunk lines. 

Since it is very good business for a cor- 
poration like the United States Steel to 
eliminate competition and enlarge its 
operation, what could be more natural 
than its buying control of the important 
Southern steel companies, like the Ten- 
nessee Coal & Iron, Schloss Sheffield and 
Republic Iron & Steel? 

And, finally, Gates is the ideal man for 
the Steel Corporation to use in order to 
secure this control, for he of all men would 
be the last one suspected as carrying out 
such a deal. e 





—When the Supreme Court decided 
against the Chicago Telephone Company’s 
right to charge dual tolls in the city it also 
knocked the props from under the com- 
pany’s stock. This decision, on top of the 
company’s trouble with the city for a re- 
newal of its franchise, will hold in check 
any speculative enthusiasm about the shares 
until the clouds are cleared away. 
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OUR FREE ADVICE SERVICE. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is often of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only, and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 





GREENE SECURITIES AND “GREEN 
GOODS.” 

A few days ago $527,000 fifty-year six 
per cent first mortgage coupon sinking 
fund gold bonds of the Sierra Madre Land 
& Lumber Co., which is controlled by the 
Greerte Consolidated Copper Co., were of- 
fered to the public at 98%. In the offer it 
was stated that these bonds were the re- 
mainder of a $3,000,000 bond issue, of which 
$2,473,000 have already been sold at par. 

It is a peculiar proposition—this propo- 
sition, according to which, after the sale 
of $2,473,000 bonds at par, the rest are 
offered at a lower price, for the remnants 
of a good bond issue should command a 
higher price. 


Colonel Greene has promoted the Greene 
Copper Co., which has turned out a great 
success on account of the value of the 
property and its good earning capacity. 

He has also promoted the Greene Gold 
Co., which is under a cloud at present. 
Two dividends have been paid on that 
stock, which put it up to about 8. At that 
time a former official of the company de- 
clared that the whole proposition was noth- 
ing but a swindle and that the property 
was of hardly any vaiue. It was claimed 
that that statement was unfounded and 
that the official who made it was inspired 
by enemies of Colonel Greene. Later it 
was even stated that this man, who was 
supposed to know all about the real con- 
dition of the company, had recalled his 
statement. 

Notwithstanding this, the stock has been 
going down constantly until it has nearly 
reached 3. A subscriber to the Financial 
World informed us a few months ago that 
he had received a letter from Colonel 
Greene stating that dividend payments had 
been stopped on account of the inactivity 
of the property caused by heavy rainfalls, 
but that they would be resumed in Decem- 
ber. Since then three months have passed 
and nothing is known about the doings of 
the company. The present price indicates 
that no dividend payments will be made. 

In what condition is the property? We 
believe that if the proposition is an honest 
one, Colonel Greene owes it to his own 
reputation to come out with a frank and 
honest statement regarding condition and 
prospects of the property. 

Another promotion of Colonel Greene is 
the Greene Gold-Silver Co., whose stock 
was offered at $10 a share under the most 
alluring promises. Since then the stock, 
which is dealt in on the New York curb, 
has dropped to 6, and there are firms in 
New York who are offering the stock pri- 
vately at 5, to be delivered after April Ist. 
This shows that quite a large amount of 
promotion stock is tied up and will not 
come on the market until stock, held prob- 
ably by Greene and others, is unloaded on 
the public. ; 

We consider such promotion tactics ex- 
tremely unfair. The Greene Gold-Silver 
Co. is regarded as possessing valuable 
holdings, but it may take years until they 
are fully developed. Between now and 
then the stock may drop to 3 or 2. ; 

As the stocks of the various companies 
of Colonel Greene are widely distributed 
among small holders, who can ill afford to 
lose their money, we believe that he owes 
it not only to himself, but also to them, to 
come out with frank statements about 
them, especially about the Greene Gold Co. 

We do not think that Colonel Greene and 
his big companies are so strong as to be 
able to override public opinion, as big com- 
panies like the Amalgamated Copper Co. 
do. If he does, it will create the impres- 
sion in many minds that some of the 
Greene securities very nearly approach the 
character of “green goods.” 
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THE BOND MARKET. 


February has been remarkable for the 
umber of railroads which announced the 
ssuance of new bonds, the proceeds of 
vhich are to be used for new construction 
ind equipment. The Louisville & Nash- 
ville has sold $10,000,000, fifty-year, 4% 
nds; the Atchison has disposed of the 
remainder of the $50,000,000 4% converti- 
ble bonds; a syndicate has bought an issue 
of $35,000,000, a part of an authorized issue 
if $50,000,000 twenty-five year debenture 
1% bonds of the Lake Shore System; an- 
other syndicate is prepared to take hold of 
the new issue of 4% bonds that will be 
sold immediately after the stockholders 
approve of the plan of the Southern Rail- 
way for the issuance of $200,000,000 4% 
bonds. The market has already absorbed 
$20,000 000 Pennsylvania fours, $4,000,000 
bonds of the Chesapeake and Qhio, and 
$4,000,000 of Long Island bonds. 

To these large issues already on the 
market and in prospect, there must be 
added the bonds authorized by industrial 
enterprises and also municipal bonds. 
Among these latter may be mentioned the 
large issue of the American Telephone and 
Telegraph Co., amounting im all to $100,- 
000,000, which a syndicate has agreed to 
buy, paying for these bonds in four in- 
stallments, and New York city bonds of an 
issue of $20,000,000. 

The tendency of such influential financial 
factors as Morgan & Co., Kuehn, Loeb & 
Co., Lee, Higginson & Co., and others, to 
participate in syndicates for handling these 
big bond issues seems to indicate that dur- 
ing the next few months, we shall have a 
more active bond than stock market. In 
this connection, it is worth while calling 
attention to what John Farson has to say 
about prospects in regards to bonds? 

“The western bond market,” according to 
Mr. Farson, “has just entered a period of 
the greatest activity. We have _ been 
through a period of depression. If we could 
only get away from dear money, nothing 
ould stop the bond market. 

“There seems to be a tendency to drift 
from stocks to bonds, and it is spreading 
apidly. I see no evidence of a drift from 
bonds to real estate, though the real estate 
nen tell me they are doing a big business. 
The investment demand seems to cover 
everything. 

“The tendency of money is downward 
iroughout the country. In Chicago, this 
as been manifest since the first of the 
ear. Present hardening of rates is tem- 
rary. What will really help the banker 

the spurt in investments. 

“The greater output of securities need 
ighten nobody. For four or five months 
ere was no underwriting to speak of. 
nly during the past two weeks have new 
sues come to the front. To my mind, 

is shows that large financial interests 

lize the change in public sentiment and 
pose to take advantage of it. 

While the new demand for bonds is par- 

lly at the expense of the stock market, 


I believe stocks are going even to a higher 
level. Our country is very rich and pros- 
perous.” 

However, we may expect in addition to 
good bonds, if the bond market becomes 
very active, that quite a number of collat- 
eral bonds will make their appearance. 
These bonds are a recent invention of high 
finance. They are a lien on stock only 
and, if the stocks are of an indifferent 
value, so will the collateral bonds be. 

But there is no denying that the pros- 
pects are bright for a very active bond 
market for at least the first half of 1906. 


Atchison Convertibles. 


The Atchison convertible 4s are a very 
desirable speculative bond. The conver- 
sion privilege under this mortgage entitles 
the holder to the exchange of the bonds 
for stock at par between January 1, 1906, 
and January ist, 1918. This privilege, cov- 
ering a period of twelve years, offers splen- 
did possibilities. The Atchison System is 
growing continuously and developing a ter- 
ritory of enormous possibilities. The 
Atchison may not amount to a _ second 
Great Northern or Union Pacific, but it will 
amount to a great deal more than it is at 
present. During the six months ending 
December 31, 1905, the net earnings of this 
road over taxes were $2,228,000 greater 
than for the same period of 1904. Of 
course, 1904, was a poor business year and, 
at the same time, the Atchison had to com- 
bat with elementary forces of great de- 
structive scope. Compared with 1903, the 
increase was only about $220,000, but this 
year promises to be one of the best years 
of the Atchison. Investors who buy these 
bonds will receive just as good a rate of 
interest as any railroad pays and will 
probably experience a handsome profit on 
the bonds, for it is only a question of time 
when Atchison will go far above par. 
There is no question in our mind that the 
stock will do so during the next twelve 
years. Suppose it goes to 125—then hold- 
ers of the bonds will be able to get the 
stock at 100. 

* * * 

The offices formerly occupied by the 
Equitable Trust Co. in the Chicago National 
Bank building, which were purchased by 
the Central Trust Co., have been leased by 
N. W. Halsey & Co. The Equitable will 
move into the New York Life building. 
Halsey & Co., in addition to their present 
investment business, will also transact a 
regular banking business. 

oe aa + 

Out of the old established firm of Far- 
son, heach & Co., two firms have been or- 
ganized. A. B. Leach & Co., which will con- 
tinue the business of the former, and John 
Farson Sons & Co., which will have offices 
in the First National Bank Building, Chi- 
cago, and on Pine street, New York. The 
eastern office of the last-named concern 
will be managed by John Farson, Jr. Both 
concerns will confine themselves, as here- 
tofore, to only the best class of bonds. 
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WHY DON’T THEY PROVE THEM- 
‘ SELVES HONEST? 





The Makeevers, Wisners, Union Security 
Co., Ostrander, and Others Fail to Take 
Advantage of Our Fair and Honest 
Offer to Prove Their Honesty. 





As our readers will remember, in our 
last issue we offered those promoters who 
for years have been heaping abuse upon 
us, and have made the silliest charges of 
unfairness and blackmail, an opportunity 
to prove their honesty by allowing any 
audit company of good standing to ex- 
amine their books. 

We have proffered to publish the findings 
of such auditing companies in full. Any 
honest concern would gladly have availed 
itself of such an opportunity. But up to 
this writing we have not heard a word 
from those promoters that they are ready 
to accept our offer, and are inclined to be- 
lieve that this offer will not be accepted, as 
it is evidently not acceptable to them. 

About a year ago Sanford Makeever 
headed a syndicate for the destruction of 
this paper, which he and his confreres 
found to be in the way of their “hot-air” 
promotions. We are told that a fund of 
$25,000 was collected to “do up” the 
Financial World and its editor. 

Probably most of that campaign fund 
was used up to down the Financial World. 
What have they to show for it? A number 
of smart lawyers have made considerable 
money; justices, constables and _ court 
clerks have gathered in good-sized fees. 

The grand jury before which the 
charges were brought did not consider it 
worth while to listen to them and threw 
the case out. Now, if they were actually 
out for a vindication and did not play a 
bluff, why do they not employ audit com- 
panies to examine their books so that the 
world can learn what they have paid for 
the properties of the companies whose 
stocks they sell at enormously high prices, 
what the indebtedness of those companies 
is, what their condition, and what their 
actual earnings? 

Any honest concern would only jump at 
such a proposition, especially when the op- 
portunity is offered to lay the facts before 
40,000 readers, all interested in investment 
and speculation. Any honest concern 
would try to make as much capital as pos- 
sible out of such an investigation—that is, 
any concern that could stand an investiga- 
tion. 

Does not the non-acceptance of this 
offer and the silence of those who have 
been challenged convice them more forci- 
bly than any words or arguments we could 
employ? 





—Some day Lawson will hit it right, but 
it will be when the public has lost all faith 
in him as an accurate judge of events that 
are about to occur. 
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WHEN THE COAL STRIKE COMES. 


Wall Street tries to assure the world 
that there will be no coal strike, while 
John Mitchell, the head of the coal miners, 
declares that a coal strike is inevitable. 
Although Wall Street seems to be sure 
that no strike will come, it would prob- 
ably be only too willing to pay a large 
premium for assurance that it is right. 

A strike of coal operatives, if wide and 
prolonged, might upset some of the finest 
collateral calculations. Suppose it should 
fetter industry by stopping the production 
of horsepower by heat—what, for example, 
would the effect be upon the consumption 
and price of copper? And if a strike of 
this class of operatives should incite 
sympathetic strikes, who can measure the 
consequences ? 

The total tangible and discoverable loss 

owing to the coal strike of 1902, which 
lasted twenty-six weeks, is placed at 
$149,572,000. And after all, this sum rep- 
resents only a part of the loss and damage 
brought by that great strike. Business 
men, of whom the statistician was and al- 
ways will be ignorant, lost in the aggre- 
gate great sums on account of this struggle 
of labor and capital, not to mention the 
loss and suffering entailed on the public 
at large. 
_ The coal miners are making the follow- 
ing demands: Recognition of the union; 
an eight-hour day; a revised conciliation 
board, arranged for quick settlement of 
grievances; uniform wages for company 
hands; a definite and as far as practicable 
a uniform scale for all dead work; a 
standard ton for weighing coal. 

It is hardly to be expected that these 
demands will be acceptable to the op- 
erators, but the miners probably ask more 
in order to get at least a part. A coal 
strike, under present conditions, would 
turn out a national calamity. It would 
smash all stock prices and cripple all in- 
dustries. 


WISNER & CO. IN CHICAGO. 

We understand that Wisner & Co. have 
recently opened an office in Chicago. Evi 
dently these enterprising promoters whom 
we have unsuccessfully tried for over a 
year and a half to get te show whether the 
dividends they pay are legitimately earned, 
or are used as a bait to catch unwary peo 
ple, have opened an office here to get close! 
to western suckers. The way this concern 
does business reminds one of the methods 
of get-rich-quick schemers who keep on 
paying dividends not only to catch others 
but, likewise, to make those who have a! 
ready invested pawn their effects to scrap: 
together all they can for a supposedly goo 
thing. 








—Steel may have gotten the Grea 
Northern ore lands, but not at a bargain 
Whenever there is any bargaining to d 
where the Great Northern Railroad 
concerned it is Jim Hill who gets the ben 
efit of it. 


‘fy 
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HE FIRST NATIONAL CO-OPERATIVE 
SOCIETY. 


Since this article was written and just as 
- Financial World is going to press, Ed- 
n T. Day was appointed receiver for the 
ish Buyers’ Union First National Co- 
erative Society by Judge Bethea upon 
e application of three creditors. Just as 
e Financial World predicted throughout 
e active campaign conducted by this fake, 
e inevitable has come to pass; and the 
1ckholders, who were deluded into pur- 
asing shares upon the expectation of be- 
‘ming immensely wealthy, now find them- 
lves confronted with ownership in an en- 
‘vprise that is absolutely bankrupt. Press 
cports state that all the cash in the posses- 
ion of the banks amounts to less than 
$100.00, or, in other words, outside of the 
tock, which, in itself, may be heavily mort- 
caged, the stockholders have nothing. 
According to postoffice inspectors, Julius 
Kahn, president of this enterprise, has sold 
ver one and a quarter million dollars worth 
f stock. The question arises—where has 
this money gone? Who has it? It de- 
volves upon the stockholders not to remain 
content with these receivership proceedings, 
hut to band themselves together and dig 
deep into this rotten financial mess. For- 
tunately, readers of the Financial World, 
f they have followed its advice from the 
eginning, can congratulate themselves on 
having their money in their own pockets 
instead of in those of this wily promoter. 
Unfortunately, a great deal of this stock 
was sold upon a reference to the vice pres- 
ident of a local bank who was formerly con- 
nected with a _ prominent advertising 
agency. In the light of recent events, tt 
seems that this official may have been in- 
spired to make his favorable report as an 
inducement to secure the concern’s bank 
account. 
The Financial World began warning the 
investing public at the time when this con- 
rn was using from sixteen to twenty-four 
pages in all the high-grade magazines, fill- 
ng this space with the most exaggerated 
tatements, the character and truth of which 
ire now coming to light. In our opinion, 
hen the facts come out, it will turn out 
be the boldest and most impudent finan- 
il fraud ever perpetrated from Chicago 
ra great number of years. 


\ great deal of stock has been sold by 
s concern in the last few years. Un- 
ibtedly, two principal influences which 
ve been responsible for placing these 
ires, especially among ‘the farmers, 
ere the campaign of distribution has 
n wisely concentrated, are the ten per 
t annual dividend which has been paid 
the discounts which this co-operative 
inization allows to its shareholders, 
ich is five per cent on their purchases 
a further five per cent on the pur- 
ses of any person whom stockholders 
recommend to the concern. 
\nalyzing this generous disbursement, 
ich requires a turn-over in profits av- 


eraging between fifteen and twenty per 
cent each year, exclusive of the enormous 
expense of operation and advertising, un- 
der which head comes the bulky catalogue 
that costs a small fortune to get out, we 
are naturally confronted with the puzzling 
problem—how does this wizard make all 
this money? 

It might be possible to earn such large 
profits on a controlled article or by a 
monopoly of something. The general mer- 
chandise business certainly can not be re- 
garded as being in this class. 

It is a business in which there is the very 
keenest competition, and we are informed 
by men who have made a success of it 
that there is barely more than four and a 
half per cent net profit in the business. 

From all we can find out, the First Na- 
tional Co-Operative Society is doing a very 
small business in comparison with the oth- 
er general mail order merchandizing con- 
cerns in Chicago, Moreover, its competi- 
tion has scarcely been felt by the other 
concerns. 

Up to the present time, to our know- 
ledge, the company has not rendered a 
single financial report of its condition to 
shareholders, which is very strange, con- 
sidering the fact that it has now been in 
operation for nearly three years, and there 
usually is no enterprise that is run at all 
on business principles but what does not 
furnish a financial statement at least once 
a year. 

At the time when this company was 
widely offering its stock, we could not see 
anything for those who invested in the 
shares but an eventual loss of most of 
their money, and this opinion has not been 
modified a particle since that time. 

Such dividends and such discounts can 
be paid temporarily by Napoleons of 
of Finance, but shrewd business men and 
conservative financiers know that such 
practice finally leads to disaster. 


THE GREAT WISNER MYSTERY. 


The Wall Street Journal, one of the best 
financial authorities in New York, recently 
answered an inquiry from a_ subscriber 
who asked about one of Wisner’s promo- 
tions, as follows: 

“We cannot find out anything about the 
proposition. The promoters are extrava- 
gantly optimistic about the future, but a 
great number of stockholders, we under- 
stand, cannot get any accounting from the 
company.” 

This shows that we are not the only ones 
who are trying to get at the facts regard- 
ing Wisner’s promotions. When it comes 
to “hot air,” one can get enormous quan- 
tities of it from Wisner. But when it 
comes to facts, Wisner is nowhere. His 
promotions seem not to be able to stand 
daylight, and those who buy the stocks 
will regret their foolishness, notwithstand- 
ing that they receive dividends at present. 
They would be better off without the divi- 
dends, which are generally believed to come 
out of their own money. 
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THE SPECIALIST IN PROFITABLE 
INVESTMENTS. 


Hoosac Tunnel & Mining Co. 


After a varied experience as an adver- 
tising solicitor, during which time he filled 
up some of the papers for which he 
worked with considerable fake financial ad- 
vertising, Mr. Pierce Underwood, of 140 
Dearborn street, Chicago, has announced 
himself as ”A Specialist in Profitable In- 
vestments.” 

We must confess our total ignorance of 
any profitable investment ever marketed by 
him. We believe that he cannot name a 
single one. If he can, it will, we feel con- 
fident, turn out that it has turned out 
profitable for Underwood himself, and no 
one else. 

Any mentally well-balancéd man who 
reads the widely advertised “investment” 
proposition of his, the Hoosac Tunnel & 
Mining Co., will agree with us that from 
the standpoint of “hot air” Mr. Underwood 
is certainly a “specialist.” Specialists be- 
fore him have promised their clients that 
they will make money for them. But Mr. 
Underwood promises investors earnings 
for generations to come. He states: “The 
earnings of this company (Hoosac Tunnel 
& Mining Co.) should not only pay you 
enormous dividends all the natural days of 
your life, but your children and grand- 
children can reap the same benefit.” 

But will they do it, should they buy this 
stock at 55 cents a share? We doubt very 
much if any one of his investors will ever 
see his money back, or any dividends. The 
company seems to be in the first stage of 
development, and from what Mr. Under- 
wood himself has to say about it we can 
hardly see what would justify the price of 
even five cents a share. 

In his “hottest hot-air” offer Mr. Under- 
wood says: “J cannot afford to endorse 
anything that is not sound.” 

The same Underwood recently investi- 
gated the Nutriola Co., one of the boldest 
and most unscrupulous  stock-jobbing 
schemes that has ever been perpetrated, 
and stated under oath that he had found 
the Nutriola Co. a legitimate concern, and 
its manager, E. F. Hanson, ex-mayor of 
Belfast, Me. (who promised $220 for each 
$1 invested with him), a man of exemplary 
honesty. The government of the United 
States, however, had conducted a careful 
investigation of the Nutriola Co., and the 
result of that investigation was the issu- 
ance of a fraud order, forbidding the 
Nutriola Co. the use of the mails. Mr. 
Hanson himself was later tried in the 
Federal Court, found guilty by a jury, and 
sentenced to one year in the penitentiary 
and to the payment of a fine of $5,000. 

This gives investors an idea of what 
Mr. Underwood’s statement that he can- 
not endorse anything that is not sound, is 
worth. In our opinion, all who run up 
against the Hoosac Tunnel & Mining Co. 
stock will lose their money. 


THE W. L. DOUGLAS SHOE CO. 


This company, whose founder and pres 
ent head is Mr. W. L. Douglas, recent gov 
ernor of the state of Massachusetts, has 
just issued its annual statement, dated 
January 1, 1906, in which the following 
showing is made: 

Assets. Jan. 1,’06. Jan. 2, ’05 
Real estate 65,746 $ 65,746 
Machinery 235,415 235,415 
Store fixtures 93,648 93,648 
Material 472,430 430,760 
Cash and debts rec... 1,139,531 972,518 
Good will 933,034 





$2,939,804 $2,731,121 


Liabilities. 
Capital stock 
Accounts payable . 
Profit and loss 


$2,000,000 $2,000,000 
939,804 560,369 





2,393,804 2,731,121 

As far as it goes, the statement is a 
favorable one with the exception of the 
item, “good will,” which is pretty high 
But, as long as the common stock is held 
by ex-Governor Douglas, the preferred 
stockholders cannot complain about it. 
They get their regular dividends of 7 per 
cent, and we hope that they will keep on 
getting it. 

However, it would require a statement 
of receipts and disbursements to get an 
idea of the doings of the concern—what it 
eosts to run the business, what the real 
earning power of the company is, what 
working capital it has, and what amount 
has been set aside for surplus and deprecia- 
tion. 

The above statement does not contain 
any information of this kind, which is the 
most important from the _ stockholders’ 
standpoint, for what a company earns and 
saves after paying dividends alone can 
give a clear idea of the desirability and 
earning power of stocks. 





MANHATTAN ONE CENT A SHARE. 

Even a newsboy with his pennies wil! 
not be denied an opportunity to invest his 
little pile in the wonderful new gaqld camp 
Manhattan. The United Mines Syndicate 
is looking out after the poorer classes by 
erganizing a Mutual Company to operate i! 
this new camp. The newsboy, janitor and 
washerwoman can all become charter mem 
bers in this company for oné cent a share 
Certainly cheap enough, but it will develo; 
later that the investors will come out ot 
it even poorer than when they went in. 





—Since 1901 the Standard Oil Co. ha 
paid out $309,300,000 in dividends, of whic! 
sum J. D. Rockefeller is supposed to hav 
received $123,720,000. The dividend recor 
of the company is as follows: From 189 
to 1895, $6,000,000; 1896, $3,100,000; 1807 
$3,000,000; 1808, $3,000,000; 1899, $23,000 
000; 1900, $48,000,000; 1901, $48,000,000 
1902, $45,000,000; 1903, $44,000,000; 1904 
$36,000,000 ; 1905, $40,000,000. 





THE FINANCIAL WORLD. 


L. E. PIKE & CO, 


me Out of Their Shell to Work the 
Public Again. 


\fter a silence of more than a year, 
iich followed the exposure of the Eastern 
nsolidated Oil Co. stock jobbing fiasco, 

E. Pike & Co., again make their appear- 
ice, this time as fiscal agents for the 
lartin Giant Revolving Globe. 

They are selling the stock by the very 
~ame methods and exaggerated statements 
hat they used in unloading the shares of 
their notorious oil company, except that 
they are not paying dividends now as they 
id then—dividends that were not earned, 
ut used as a bait to catch investors. In- 
stead, they use as a bait the old game of 
arbitrarily advancing the price of shares 
ind making people believe it is a legitimate 
increase in value. 

The shares of the Martin Revolving Globe 
are not worth one dollar, to say the least, 
but they are advertised at five dollars 
and announcement made that they will 
jump to ten dollars. Moreover, a person 
of any sense at all will leave any stock 
handled by L. 2. Pike & Co. severely alone. 
The firm has never made a cent for any 
of its clients. Whatever money has been 
made out of its operations flowed into its 
own pockets and remained there. 

Those who miss this great opportunity 
offered by L. E. Pike & Co. will happily 
discover before long that they have es- 
caped an opportuntiy of being caught. 


KANSAS CO-OPERATIVE REFINING 
co. 


The Union Security Co. of Chicago, 
which for years has unloaded enormous 
quantities of worthless oil and mining 
stocks on a gullible public, continues to 
offer to ignorant money-savers stocks of 
the Kansas Co-operative Refining Co. as 
“the greatest opportunity of your life,” 
provided they act at once. As this advice 
has been given for months, it seems that 
uckers have ceased to bite at the latest 
get-rich-quick proposition of the Union 
Security Co. Too many have been hit by 
that fake promoting concern to enable it 
to find people to believe that this stock, 
vhich, in our opinion, will turn out hardly 
orth the paper on which it is printed, 

ill, as it ts claimed, advance from seven 
ents to one dollar a share and will pay 
big dividends almost before you know it.” 

Ask that fake which of its promotions 

er turned out even a moderate success 

earned a dividend. In the advertise- 
ents offering this stock it is claimed, as 
special attraction, that the officers do not 
ceive any salaries. They are satis- 
ed with what they get from the sales of 

e stock, and probably consider these pro- 

eds, which are clear profit, as the best 

lary they can obtain. 


THE LOW PRICE RAILS. 


A close observer of the market recently 
made the following sénsible remarks: 

“If the leaders will turn their attention 
to a few of the more popular railroad 
securities, they will find their activity in 
that quarter of the market will do more 
good than to revive the high-priced stocks. 
Once the public gets started in these prop- 
erties the movement is likely to last much 
longer than if the dear certificates were the 
feature. The public, I think, can be in- 
duced to trade more freely in the low- 
priced stocks than in the others. 

“And brokers agree with me in this; 
they know what their people want to trade 
in. Take Rock Island common; argument 
can be made of the fact that the Rock 
Island property is being steadily built up 
under the more conservative financial poli- 
cies recently adopted. As the results of 
these policies begin to show, the standing 
of the common will be improved. 

“Wabash earnings are also improving. 
The improvement will be much more pro- 
nounced after the company will have com- 
pleted its connections in May with the 
Carnegie steel plants. The Wabash does 
not have to ask for tonnage there; it gets 
it by contract as soon as it can handle the 
business. There is the Chicago-Great 
Western, earning more money than ever 
before in its history. The same is true of 
Missouri, Kansas & Texas. The headway 
that has been made in the Southern rail- 
way before the slump in stocks in general 
occurred, demonstrated what could be 
done with a low-priced railroad stock pos- 
sessing popular speculative conditions. 
There could be a sustained movement in 
Mexican Central based upon increased 
earnings and the growing prosperity of the 
country itself. I mention these things 
merely to show how much more popular 
the second bull movement, if a bull move- 
ment can be revived, would be with the 
public if the low-priced issues were made 
the thing.” 


Leslie’s Weekly contains a good-sized 
and favorable write-up of Underwood’s 
Hoosac Tunnel & Mining Co. Of course, 
Leslie’s. doesn’t do anything for nothing, 
and the endorsement of promoters of all 
kinds is one of the sources of revenue 
that enables the paper to exist. Promoters 
always pay well, and we do not think that 
Leslie’s Weekly runs the risk of losing 
many subscribers, if it has any at all. 
No promoter expects direct returns from 
that paper, but believes that he gets the 
moral support which inspires confidence in 
people who are actually born suckers. 


—Wall Street this year has not so much 
ready cash to further speculation as has 
been usual about this season of the year. 
The insurance companies’ ready money has 
been withdrawn, and, too, the enormous ex- 
pansion of business absorbs a great deal of 
the floating supply of cash. The poverty 
of Wall Street will not create sympathy. 
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UNDER THE SEARCHLIGHT. 


—The Makeevers are now in a Mexican 
mining scheme, and invite people to come 
with them to the “land where the moun- 
tains are full of gold.” Every mining com- 
pany whose stock these people sell was 
full of gold until investors found that they 
were badly taken in. So many have lost 
on Makeever propositions that it will re- 
quire suckers to be born at an unusually 
high birth rate to furnish new victims for 
the Makeever gold brick promotions. 

—The Talk-O-Phone Co. of Toledo, 
offers its stock at $10, claiming that it will 
be worth from $100 to $200 in two years. 
It is easy to figure out big profits on paper 
and then to offer “hopes.” Suppose the 
great expectations held out to investors 
don’t materialize, as is too often the case? 
They are then minus cash. “A wise inves- 
tor,” so a writer on investments states, “al- 
ways makes it a rule to sidestep anything 
that sounds too good to be true.” 

—Watch midnight, March 3d! Then the 
stock of the Bidwell Electric Co. will so 
the promoter says, jump to fifty cents per 
share. There is nothing in the proposi- 
tion at present to make the stock jump, ex- 
cept the claims of the man who wants to 
get rid of good quantities of stock. If the 
stock will be worth fifty cents a share in a 
few days, why does Mr. Bidwell throw it 
away at forty cents now? 

—‘“I am not selling blue sky or gold 
bricks,” says Promoter Underwood in 
praising his Hoosac Tunnel Co.’s stock, 
which he offers at fifty-five cents per share. 
Was not the stock of the Nutriola Co. 
branded by the government as a_ fraud, 
but praised by the same Mr. Underwood, 
a first-class proposition? Wild talk does 
not make value. 


EVERY HOME NEEDS IT. 
Louis Guenther, Chicago, IIl.: 

I am delighted with the Financial World, 
in fact, I am pleased to know that there ts 
one man in existence who is powerful 
enough to drive out hundreds of “blood- 
suckers” and protect many thousands of 
people from wreck and ruin. 

The Financial World should be in every 
home. It costs but: a trifling sum, and its 
savings would amount to millions. Please 
put me down as a subscriber. Your maga- 
sine came to me as a Godsend. It saved me 
$1100 in buying worthless stock. Send me 
fifty copies and I will distribute them among 
people who, I know, will be as glad as I am 
to have it and become subscribers. 

I am also glad to learn through your paper 
that Mr. Makeever and Nutriola Company 
are just where they should have been the 
first day that they started out to mulct the 
public from their hard-earned money. I 
wish you success. 

H. Lewis, Buffalo, N. Y. 

The above letter is but a sample of many 
we constantly receive in our mail, and fs 
published as a fair example of what aid this 
paper is to people interested in financial 
propositions. 





HIGHLAND GOLD BRICK. 

It was only a short time ago when Neil J 
Sorensen Co., of Sumpter, Oregon, exten 
sively advertised the Highland Mining Com 
pany shares as an extremely safe invest 
ment, making exaggerated promises abou! 
the large prospective profits the mines 
would earn for shareholders... These definit« 
promises succeeded in selling a considerable 
block of stock. Now it comes out that all 
these statements were based only on lies of 
the promoters. Shareholders find themselves 
in possession of nicely engraved certifi 
cates—nothing more. 

It is the old, old story of investors plac 
ing their faith in the statements of people 
whom they do not know and investing 
their money without any further investiga 
tion, only to be robbed of it. We say 
robbed as this is exactly what the ways 
and methods adopted by these fake fiscal 
brokers have for their object. From the 
time they promote a company to the time 
they are through selling stock, these fake 
promoters have only in mind to get invest- 
ors’ money without giving any return at al! 
for it. If a few of them were sentenced 
to work on the rock pile, it might have a 
decided effect in preventing others from 
continuing their swindling operations. 





THE FAKIR’S WAY PAYING DIVIDENDS 


The tricks used by the Post True Prin- 
ciple Co., of East St. Louis, Ill., to bam- 
boozle people, are not clever, but so foolish 
in their plausibility as to excite wonder- 
ment that there can be enough silly peo- 
ple in this country to enable that con- 
cern to exist. There are enough grounds 
in the company’s latest offer to prompt 
the postoffice authorities to commence 
proceedings for debarring the concern 
from the mails. 

It seems that an oil stock sold some 
time ago failed to pan out, as if it ever 
would, and in a braggadocia way, this pro- 
moter impudently lays the blame to at- 
tacks from hypocritical, blackmailing 
sheets and to the Standard Oil Co., which 
undoubtedly has never heard of his oil 
company. That his clients may still make 
money, he offers to exchange those worth- 
less oil shares for “equally as good mining 
shares” at a special discount along with 
additional cash remittance. By this spe 
cial system of fake finance he figures out 
that clients are still making a dividend 
on their investment. 

It is now getting to the point where 
these fakirs will charge their clients’ hopes 
to their dividend account, and will be- 
come indignant if those clients claim the) 
did not get a fair return for their money 
However, this man’s impudence cannot gi 
unrestrained very long. It will be checked 
very suddenly one of these days and, when 
this happens, “the true principle man’ 
may discover that there are contained in 
our statutes really true principles for tak- 
ing care of men who brazenly impose 
wren people as ha has dane during the 
past few years. 
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BIG FISH, LITTLE FISH AND MIN- 
NOWS. 


The Minnow is the Sucker. The Little 
Fish is the finny animal which feeds upon 
the Minnow; he is finny because he always 
ias his fin out for all the cash he can 
ibstract; while the Big Fish is Wall 
Street, the huge leviathan whose maw 
finally makes food of the minnow and the 
little fish. 

Wall Street is an interesting sight to a 
keen observer more on account of the many 
persons who have their headquarters there, 
although they have no visible means of 
support. They clothe well and always seem 
to have plenty of money. Those onto the 
game, though, know very well how these 
vagrants exist. The clue is in the “Busi- 
ness Opportunity” columns of some of the 
New York papers. 

These columns contain many blind ads 
to catch suckers. <A private secretary to 
a big speculator, a confidential telegraph 
operator for a leading Wall Street firm, 
and other persons claiming to occupy im- 
portant confidential positions, advertise in 
these columns that they will give a few 
trustworthy people inside information for 
a consideration, possibly for part of the 
profits. 

Most all these advertisements conceal 
the identity of one of these gentlemen of 
leisure. They are out looking for the Min- 
now to provide them with money—some 
Sucker who desires to operate safely on in- 
side information or who has lost consider- 
able money speculating and thinks he can 
recuperate on the confidential information 
which the Little Fish is willing to impart 
to him. 

The Little Fish, as rapidly as he gets 
his stake, speculates with it himself until 
the Big Fish, Wall Street, has gotten him, 
when he again goes looking for a Minnow. 

Such is the ceaseless process of Wall 
Street operations for this particular stripe 
of confidence men, and, as long as there 
are people foolish enough to have faith 
in such advertisements, there will be Min- 
nows to keep these Little Fish agoing to 
finally feed the Big Fish, as invariably 
happens. 


“ENDORSED BY THE BEST BANKS.” 


“We have established a business which 
the best banks in Chicago, New York, 
Boston and Philadelphia endorse.” 

The above sentence is a verbatim quota- 
tion from one of the Makeevers’ circulars. 
The Makeevers have unloaded on the public 
the stock of above fifty or sixty oil and 
mining companies. Take these stocks to 
any of “the best banks” in above named 
cities, and their officers will tell you that 
you are a first-class sucker and will lose 
every cent you have invested with these fel- 
lows. You will also find that they will de- 
clare that the claims of the Makeevers, 
that their business is endorsed by the best 
banks, are falsehoods put forward to re- 
lieve unthinking and inexperienced people 
of their savings. 


THE SPIDER AND THE FLY. 


A One-Act Comedy. 
CAST. 


The Spider—A. Graftmore. 

(Who has mining shares to sell.) 

The Fly—dJohn E. Z. Mark. 

(A retired grocer with more money than 

brains. ) 

Second Spider—Jim Pyrites. 

(Who owns a hole in the ground; a boon 

friend of Graftmore.) 

Other and Smaller Spiders—Jack Watch, 
Graftmore’s manager; Stella Lynxeye, 
his stenographer; Swallow, the office 
boy. 

SCENE. 
Graftmore’s Office in the Get-Rich-Quick 
Temple. 

Swallow, dusting the office furniture— 
“Gee, I wish I had the boss’ snap! There’d 
be nothing doing ’cept banking the long 
green, and champagne suppers. Occasion- 
ally some fishing or hunting.” 

Stella Lynxeye—Just down to work— 
“Ain’t you through your dusting yet, 
Swallow? Graftmore will be here very 
soon. -Have everything neat and tidy. 
You hear me.” (Frowning.) 

Swallow—“There, the job’s done, Miss, 
not a speck of dust anywhere. 

Swallow goes out; Miss Lynzeye gets 
busy at the typewriter. Jack Watch en 
ters and begins to open the mail. Calis 
Miss Lynzeye. 

Jack Watch—“Take down these en- 
tries of remittances so they can be de 
posited.” Reads aloud: “$75 from Miss 
Kate Rube, Fernville, O., a thousand 
shares in the Disappearing Mining Co.; 
$300 from Alice Guess Again, Tatesville, 
O.; $25 from Jack Weakmind, Milktown, 
O. Not a bad mail for the morning, eh, 

Jack Watch—(Surprised) ‘‘'Why here 
is a letter (half ta himself) from Mr. 
John E. Z. Mark. Wonder what he 
wants.” (Hurriedly tears open the letter 
and reads it aloud.) “I have just sold 
some real estate for $3,000 and am com- 
ing on to see you. If your representations 
about the Disappearing Mining Co. are all 
right will buy shares in it, for this 
amount.” “Leave that to Graftmore, 
Watch, my boy” (chuckling to himself 
as he gleefully rubs his hands). 

(Enter Graftmore, richly robed in a fur 
coat, a big diamond on his shirt bosom 
and another on his big fat second finger.) 
“How’s the mail this morning, Watch?” 

“Fairly good, Mr. Graftmore. $400 in 
all came in. But, better news still, Mr. 
Johan E. Z. Mark, from Jayville, is com- 
ing to town with $3,000. Says he will in- 
vest it all if he is convinced it is safe.” 

Graftmore—“Fine! fine! There will be 
no trouble landing him, Watch.” 

(Miss Lynzreye announces Jim Pyrites. 
Graftmore profusely welcomes him.) 
“You’re just the man I want to see. How 
about the sample ore, Pyrites?” 

Jim Pyrites—‘Here it is Graftmore. 
(handing him a bag.) Got it from the 
Bonanza dump, next to ours, and it is a 
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cracker-jack, assays $5,656 gold to the 
ton.” 

Graftmore (inspecting the ore).—“Gad, 
that will open up Mark’s eyes! If we 
don’t land that $3,000 now, Pyrites, he 
must be blind and can’t see gold. I’ll lay 
it on my desk. Now, (turning to Watch), 
get busy at your desk in the outer office. 
Have Swallow fold circulars and Miss 
Lynxeye keep her machine busy, even if 
she has to write love letters to herself, 
and you, Pyrites, hang around the Wal- 
dorf-Astoria near the telephone. I may 
need you to make an impression. The 
office:-must appear very busy.” 

(They all take their proper places in 
great anticipation.) 

(Enter Mr. Johan E. Z. Mark.) 

“Is Mr. Graftmore in?” 

Watch—“Yes, is this Mr. Johan E. Z. 
Mark?” (grasping his hand enthusiastic- 
ally and shaking it heartily). 

Johan Mark—“It is.” 

(Watch almost drags him into Graft- 
more’s office). “Mr. Graftmore, this is Mr. 
Johan E. Z. Mark.” 

Graftmore—“Ah, dee-lighted to know 
you, Mr. E. Z. Mark. Just got your letter 
this morning. It is good you have come 
to investigate our rich mine, and I am 
sure I will have no trouble convincing 
you that the Disappearing Mine will 
make us all small fortunes in a few 
months. By the way, Mr. Pyrites, our 
mining superintendent, luckily has just 
come to town. Quite a coincidence, He 
has with him some sample ore from the 
third level of our shaft. Magnificent ore. 
Assays $5,656 gold to the ton. Here it is.” 
(Showing it to Mr. Mark, whose little 
barrel eyes are almost out of their sock- 
ets as he inspects the ore. In the mean- 
time Graftmore begins to telephone.) 
“Hello, give me the Waldorf-Astoria. Is 
this the Waldorf? Call Mr. James Pyrites 
to the phone, please. Is this you, Pyrites? 
Can you come over? I want to see you.” 

(Burr, Buzz. Turns to Mr. Mark, who 
is still inspecting the ore). “I want you 
to meet Mr. Pyrites, Mr. Mark.” (Pushes 
the buzzer on his desk vigorously. Watch 
at the door. Smiles leeringly.) “I shall 
be busy, Watch, for an hour or two. So 
see to it that I won’t be interrupted but 
bring Pyrites in as soon as he comes. By 
the way, Watch (with a significant wink 
to Watch), have there been any callers 
this morning?” 

Watch—“Yes, Mr. Graftmore, Alfred 
Vanderbilt dropped around to say that 
if you had a half hour he would like to 
have you take luncheon with him at 
Sherry’s.” 

Graftmore — “Express my regrets, 
Watch. Anyone else?” 

Watch—“No, nothing more important 
except that the Third National Bank tel- 
ephoned just now that they can let you 
have $50,000 to complete the development 
on the Disappearing Mine on a long time 
loan if you still want it.” 

Graftmore—“Don’t need it now, Watch; 
tell them so. Isidore Guggenheim, the 
smelter king, just this morning bought 
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$40,000 worth and I am inclined to buy 
the rest myself.” 

(Mr. E. Z. Mark during this conversa- 
tion is becoming visibly excited and 
mumbles to himself.) “I think I’d better 
get in before the stock is all gone.” (Mr. 
Pyrites is just then announced by Swal- 
low.) 

Graftmore—“You’re just in time, Py- 
rites. Allow me—(introduces him to Mr. 
Mark). “Mr. Mark is considering seri- 
ously buying a substantial interest in the 
Disappearing Mine.” 

Pyrites—“Mr. Mark will have to act 
quickly, Graftmore. I was just talking 
with Clark of Montana; he and I opened 
up the United Verde; Clarke wants to 
come in for $10,000 and I sort of half 
way promised I’d let him have that inter- 
est.” 

Graftmore—“I don’t think it is fair to 
Mr. Mark, Pyrites; he has come a great 
distance and I’d hardly like the journey 
to be a useless one for him.” 

Johan E. Z. Mark (excitedly) — “It 
would be unfair, gentlemen. Here is my 
money. Make out my stock certificate. I 
want to get into this good thing, by all 
means. I have lots of money and will 
join you in other things as soon as the 
Disappearing Mine begins to make money. 

Graftmore—“But, Mr. Mark, you came 
here to investigate. Let us tell you some- 
thing more about our great mine. 

Johan E. Z. Mark—“There is no need 
to tell more. I am satisfied. Here is my 
money. Give me the stock and you can 
write later telling me how things are pro- 
gressing at the mine. 

(Buzz, buzz. Watch enters). 

Graftmore—“Watch, issue to Mr. Johan 
E. Z. Mark stock certificate for 40,000 
shares in the Disappearing Mine.” 

(Watch disappears. Re-enters a few 
minutes later with the precious docu- 
ment. Mr. Mark handles it tenderly as 
he places the certificate carefully in his 
inside pocket. After a few felicitations to 
Mr. Mark on his splendid investment, Mr. 
Mark takes his departure.) 

(Graftmore counting the money over 
again. Pyrites and Watch gaze at him 
with great admiration.) : 

“Well, boys, this has been a very good 
day’s work.” 

Pyrites and Watch, (almost at the same 
moment)—“The job was pulled off speed- 
ily.” 

Graftmore—“I should say so. Why, I 
had only to show him the ore. Let’s all 
go over now and kill a few birds and 
wash them down with a few quarts of 
White Seal. Watch, you may tell Miss 
Lynxeye she can take a vacation for the 
day. Swallow, too, after he has cleaned 
up the office.” 

(Exit Graftmore, Pyrites and Watch 
arm in arm, singing, “What Would We 
Do if no Sucker Were Born Every Min 
ute?) 

Swallow, (dusting off Graftmore’s desk) 
—‘What’s de use of hustling anyway 
when de dough comes so easy?” 

The End. 
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A WEEKLY VERY SOON. 


—_—— 


Read This .Important Announcement— 
Much Depends Upon You How Soon 
This Change Will Occur— 


Subscribers write frequently to tell us 
that the Financial World, although ren- 
dering cleaner finance a yeoman’s service, 
can never be so powerful an instrument for 
good or so completely helpful to invest- 
ors until it appears as a weekly. This is 
sensible advice, and much appreciated, al- 
though we recognized that this step must 
finally be taken, and propose to make the 
change as soon as it is practicable. 

However, it costs just twice as much to 
get out a weekly, as it doubled the expense 
when we made the change from a month- 
ly to a semi-monthly, and our subscribers 
know only too well that up to the pres- 
ent time, all the revenues that this pub- 
lication has had to depend upon were from 
subscriptions, no concerted efforts being 
made to develop advertising of that par- 
ticular kind that would be welcomed to our 
columns because it gives the public a 
square deal. 

We have had our eyes set on the goal of 
a weekly paper, and we want to assure all 
our readers that we are about on this 
threshold. Plans are now on foot, which 
we expect to be able to announce on an 
early date, for a weekly—a paper much 
larger in size than what it is at present, 
more pages and more departments. 

When the change is made the Financial 
World, at least it will be our earnest ef- 
fort to make it so, will be the brightest 
financial journal published, and its creed 
will be then, as it has always been in the 
past, a square deal for our readers and 
the public. Moreover, the Financial World 
will be the cheapest financial journal, with 
a subscription price of $4.00 per annum. 

Now, having made this announcement of 
a probable early change, our subscribers in 
the meantime, can bring our plans to a 
very quick realization by each of them in- 
ducing a friend to enroll himself on our 
subscription list and get the splendid sery- 
ice which this journal is sincerely striving 
to provide them with. 

It is a very easy thing to do this, be- 
cause there is this strong argument—that 
they can get the Financial World now for 
an entire year for $2.00, and it may be 
for most of the time as a weekly. 

Our subscribers can also renew their sub- 
scriptions from the time of their expira- 
tion for another year and up to three years 
at $5.00 for the three years. 

Therefore, if you like the paper, and cer- 
tainly you must, the offer is a great bar- 
gain for, as a weekly, you will be getting 
at $5.00 what otherwise will cost $12.00 
after the change is made. 

So, you should act without delay, and 
get your friends to do likewise. We have 
many surprises in store for our subscrib- 
ers, every one of which, we feel more than 
confident, will be very much appreciated. 








Place your savings in a strong established 
bank. 

From the start the policy of the Merchants’ 
Loan and Trust Company has been based 
upon the more substantial principles, and 
by adhering strictly to them for nearly half 
acentury it has successfully coped with al- 
most every calamity known to the banking 
history of the United States. 

Organized in 1857, at a time when the 
monetary circulation of the Northwest con- 
sisted mainly of ‘‘wild cat’’ currency of var- 
ious degrees of worthlessness, it always was 
a pronounced and unyielding advocate of the 
expulsion of that system of irresponsible 
banking. 

It withstood the panic of 1859-61. 

The great civil war—1861-65 

The Chicago fire—1871. 

The panic of 1873. 

The panic of 1893. 


The growth of the Merchants’ Loan and 
Trust Company has been of a steady and per- 
manent nature. Its Capital and Surplus has 
been increased from $500,000 to $6,500,000, 
The Deposits now exceed $50,000,000 

Gradually widening the scope of its bank- 
ing business, it opened a savings department 
in 1903, especially inviting the savings ac- 
counts of those desiring the services of an 
old established conservative bank. 

The Merchants’ Loan and Trust Company 
is the ‘‘oldest bank in Chicago.”’ 

BOARD OF DIRECTORS: 

Cyrus H. McCormick. Albert Keep. 

Lambert Tree. Erskine M. Phelps. 

Moses J. Wentworth. Enos M. Barton. 

Thies J. Lefens. Chauncey Keep. 

E.H Gary. Clarence A. Burley. 

Orson Smith. E. D. Hulbert 

Corner Adams and Clark Streets 
Chicago. 

Buy investments from a bank. We offer highest 
grade bonds netting 3% to 4% percent, Choice Farm 
Loans netting 4% percent. sSafeinvestments are al- 
ways good collateral for loans. 
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BE SURE TO ENCLOSE POSTAGE. 
Quite a few subscribers who avail them- 
selves of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us.. Postage 
must be enclosed. .This is an inflexible 
rule, and our failure to reply to a request 
is always due to the absence of postage. 
So in the future, be sure to enclose postage. 













—The stockholders of the Metropolitan 
Elevated expect that the new amusement 
park which is under construction on the 
West Side, called “The Jungle,” will in- 
crease its gross receipts considerably, fol- 
lowing a similar experience the South Side 
Elevated had on account of the White 
City amusement enterprise. 












—The public is gradually learning to use 
judgment and discrimination when invest- 
ing money—due to the Financial World. 
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$15,000 Sacpnne oss Bonds. 
W. E. PEODRICK 
New York 














Rocky Mountain Coal and 
Iron Company’s 5% Bonds. 







52 Broadway 


CHAS. F. GOETTHEIM & CO. 


INVESTMENT BANKERS 
Vealers in 


HIGH CLASS SECURITIES 
Ratroed’ BONDS 


405 Union Trust Bidg. CINCINNATI, OHIO 




















THE FINANCIAL WORLD. 


| Miscellaneous Securities 











Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 


| 


























GZ INVESTMENT 


$20,000.00 
Manchester, Vt. 
Light & Power Co. 


6< FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 5%¢ net 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500 and $100 denomin- 
ations. Descriptive circular sent upon request. 


Harry B. Powell & Co. 


Woodstock, Vermont 



















f GOOD OPPORTUNITY 


For 
Subscription 
Solicitors 


Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experlenee. Write for 
terms to the circulation depart- 
ment. 





Financial World 
Schiller Bldg., Chicago 




































THE FINANCIAL WORLD. 




















$20,000 of the 57 Bonds 


a 
OF 


THE CITIZENS’ WATER COMPANY 


OF DEER LODGE, MONTANA, 
At a Price to Net the Purchaser 6% 
DENOMINATION, $500 
Orders filled for single bonds. Buy now and save Brokers’ 


profits. 


This is a standard going water Company, having paid interest 
and dividends the past ten years and will continue to do so. 


Total issue only $70,000. These bonds are in denominations 
of $500.00, and redeemable at par in 1920. 


Interest payable on the first days of August and February of 
each year, at the Trust Company or America, of New York, 
Trustee. 


Deer Lodge is a prosperous city, containing important State 
institutions. The Citizens’ Water Company enjoys a perpetual 
franchise. Its resources are growing. 


I can sell you one or the above amount of these bonds at a 
price to net 6%. It is 


A High Grade Bond at an 
Attractive Interest Rate 


and appeals to conservative investors who wish to acquire a long 
time bond that pays well and is amply secured. 


For particulars regarding the security and legality of these 
bonds and also the city of Deer Lodge, address 


W.E. PEDRICK 


52 Broadway NEW YORK 

















THE FINANCIAL WORLD. 


OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 


Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS; 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HEATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier. 
FREDERICK S. HEBARD, Secretazy. EVERETT R. McFADDEN, Asst. Secretary. 


DIRECTORS; 


CHAS. F. SPALDING HEMPSTEAD WASHBURNE D. EDWIN HARTWELL 
JAMES R. McKAY DAVID R. LEWIS HENRY B. CLARKE 
LOUIS B. CLARKE WILLIAM A, TILDEN WILLIAM A. HEATH 
ROBERT H. McBLWEE KINNEY SMITH ADOLPH KURZ 

JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10a.m.to3p,m. Saturdays, 9a. m.to12 m. 
Savings Department—10a.m.to3p.m. Saturdays, 9a. m. to2p. m. and 6 p. m. to8 p. m. 

















IlinoisTrust& €. 8, Netiertio, Preiident ond Cashier 
The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 

















6% Farm Mortgage Loans 


La Salle Street and Jackson Boulevard in a rapidly growing country ON IM- 
CHICAGO PROVED IRRIGATED FARMS 
owning and controlling their own water 


PITA - ; ~ 

aor oe 000 rights, which are better securities than 
' 5 3 her class of f l 
any other class of farm mot A inal oans, 
INTEREST allowed on Current Accounts, Cer- as crop failures are impossible and un- 
— of a — Deposits known regardless of weather conditions 
Ss 5 e 

moninh—thensenment. Cones City and Choice where they own and control good _— 
: oe rights. We only loan on Gilt Edge 


Railroad Bonds bought and sold. al 
Circular upon application. Farm Mortgage securities and are re- 


FOREIGN EXCHANGE —Letters of Credit, sponsible for the collection of both 
Drafts, Postal Remittances and Cable Trans- interest and principal @ You will find 
fers. 

THE TRUST DEPARTMENT— Acts as Ad- ~—_ Pe sa for on dus « 
ministrator, Executor, Guardian, Conserva- un y Investing a e 
tor, Assignee, Receiver, Transfer Agent and have resided here over 20 years and 
Registrar; makes investments and acts as : ibili ] 
agentin the collection and disbursement of bad a responsibility _ udes 
incomes. Trust funds and trust investments oans. 
are kept separate from the assets of the bank. 


ILLINOIS TRUST SAFETY DEPOSIT Co. 
AFE DEPOSIT VAULTS. 








WRITE FOR PARTICULARS 
































